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Preface‌ ‌ 

In‌ ‌2018,‌ ‌the‌ ‌Department‌ ‌of‌ ‌Revenue‌ ‌(Department)‌ ‌Manuals‌ ‌Team‌ ‌undertook‌ ‌a‌ ‌major‌‌                       

project‌ ‌to‌ ‌update‌ ‌all‌ ‌manuals‌ ‌and‌ ‌guidelines‌ ‌produced‌ ‌by‌ ‌the‌ ‌Property‌ ‌Tax‌ ‌Unit.‌ ‌The‌‌                           

following‌ ‌three‌ ‌levels‌ ‌of‌ ‌updates‌ ‌were‌ ‌to‌ ‌be‌ ‌applied,‌ ‌dependent‌ ‌upon‌ ‌the‌ ‌perceived‌‌                         

need:‌ ‌ 

Review:‌ ‌Manual‌‌or‌‌guideline‌‌conforms‌‌to‌‌standard‌‌style‌‌and‌‌formatting.‌‌Legislative‌‌                     

and‌ ‌other‌ ‌citations‌ ‌verified.‌ ‌No‌ ‌changes‌ ‌to‌ ‌content,‌ ‌methodology,‌ ‌policy,‌ ‌or‌ ‌practice.‌‌ ‌  

Revision:‌ ‌Includes‌ ‌applicable‌ ‌Review‌ ‌processes.‌ ‌Manual‌ ‌or‌ ‌guideline‌ ‌is‌ ‌newly‌‌                   

edited.‌ ‌Nonsubstantive‌ ‌legislative‌ ‌changes‌ ‌incorporated.‌ ‌Addition‌ ‌or‌ ‌deletion‌ ‌of‌‌                 

information‌ ‌that‌ ‌does‌ ‌not‌ ‌alter‌ ‌valuation‌ ‌methodology.‌‌ ‌  

Rewrite:‌ ‌Includes‌ ‌applicable‌ ‌Review‌ ‌and‌ ‌Revision‌ ‌processes.‌ ‌Major‌ ‌substantive‌‌                 

changes‌ ‌made‌ ‌to‌ ‌any‌ ‌combination‌ ‌of‌ ‌content,‌ ‌valuation‌ ‌methodology,‌ ‌policy,‌ ‌or‌‌                     

practice.‌ ‌ 

This‌ ‌2020‌ ‌Historic‌ ‌Property‌ ‌Guideline‌ ‌is‌ ‌a‌ ‌Revision‌ ‌of‌ ‌the‌ ‌2009‌ ‌Historic‌ ‌Property‌‌                         1

Guideline‌ ‌issued‌ ‌by‌ ‌the‌ ‌Department‌ ‌on‌ ‌July‌ ‌15,‌ ‌2008,‌ ‌and‌ ‌supersedes‌ ‌all‌ ‌previous‌‌                         

historic‌‌property‌‌guidelines‌‌issued‌‌by‌‌the‌‌Department.‌‌This‌‌Guideline‌‌was‌‌published‌‌on‌‌                       

August‌ ‌26,‌ ‌2020,‌ ‌and‌ ‌remains‌ ‌effective‌ ‌until‌ ‌replaced.‌ ‌Additional‌ ‌information‌ ‌may‌ ‌be‌‌                       

issued‌ ‌as‌ ‌an‌ ‌addendum‌ ‌to‌ ‌this‌ ‌Guideline‌ ‌or‌ ‌as‌ ‌a‌ ‌separate‌ ‌guideline.‌ ‌Due‌ ‌to‌ ‌varying‌‌                             

county‌ ‌deadlines‌ ‌and‌ ‌policies,‌ ‌the‌ ‌Department‌ ‌recommends‌ ‌contacting‌ ‌your‌ ‌county‌‌                   

assessor‌‌for‌‌detailed‌‌information‌‌regarding‌‌historic‌‌property‌‌identification,‌‌classification,‌‌                 

valuation,‌ ‌and‌ ‌assessment.‌ ‌Should‌ ‌any‌ ‌content‌ ‌in‌ ‌this‌ ‌Guideline‌ ‌conflict‌ ‌with‌ ‌current‌‌                       

law,‌ ‌the‌ ‌latter‌ ‌shall‌ ‌be‌ ‌controlling.‌ ‌ 

‌   

1 ‌Conservation‌ ‌easements‌ ‌are‌ ‌addressed‌ ‌in‌ ‌a‌ ‌separate‌ ‌guideline.‌ ‌See‌‌                   
https://azdor.gov/sites/default/files/media/PROPERTY_ConservationEasementValuation.pdf‌.‌ ‌ 
‌ 

‌ 

Assessment‌ ‌Procedures‌ ‌Manual‌ ‌  Historic‌ ‌Property

Arizona‌ ‌Department‌ ‌of‌ ‌Revenue‌ ‌  1‌ ‌|‌ ‌‌Page‌ 

https://azdor.gov/sites/default/files/media/PROPERTY_ConservationEasementValuation.pdf


‌ 

‌ 
All‌‌inquiries,‌‌comments,‌‌and‌‌suggestions‌‌concerning‌‌the‌‌material‌‌in‌‌this‌‌Guideline‌‌may‌‌                       

be‌ ‌submitted‌ ‌to‌ ‌the‌ ‌following:‌ ‌ 

Arizona‌ ‌Department‌ ‌of‌ ‌Revenue‌ ‌ 
Local‌ ‌Jurisdictions‌ ‌District‌ ‌ 
Property‌ ‌Tax‌ ‌Unit‌ ‌ 
1600‌ ‌West‌ ‌Monroe‌ ‌Street‌ ‌ 
Phoenix,‌ ‌AZ‌ ‌85007-2650‌ ‌ 
(602)‌ ‌716-6843‌ 
propertymanuals&forms@azdor.gov‌ ‌ 
‌ 

The‌ ‌2020‌ ‌Historic‌ ‌Property‌ ‌Guideline‌ ‌may‌ ‌be‌ ‌viewed‌ ‌on‌ ‌the‌ ‌Department‌ ‌website‌ ‌at:‌‌                         

https://azdor.gov/sites/default/files/media/PROPERTY_HistoricProperty.pdf‌.‌ ‌ 

Changes‌ ‌in‌ ‌Law‌ ‌ 

There‌ ‌have‌ ‌been‌ ‌no‌ ‌changes‌‌in‌‌Arizona‌‌law‌‌regarding‌‌the‌‌identification,‌‌classification,‌‌                       

valuation,‌ ‌or‌ ‌assessment‌ ‌of‌ ‌historic‌ ‌property‌ ‌since‌ ‌the‌ ‌prior‌ ‌version‌ ‌of‌ ‌this‌ ‌Guideline‌‌                         

was‌ ‌published.‌ ‌ 

‌ 

‌   

‌ 

‌ 
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‌ 
Background‌ ‌ 

The‌ ‌Arizona‌ ‌State‌ ‌Historic‌‌Preservation‌‌Act‌‌of‌‌1978‌‌authorized‌‌a‌‌reduction‌‌in‌‌property‌‌                         

tax‌ ‌assessment‌ ‌for‌ ‌‌non-income-producing‌ ‌historic‌ ‌property‌ ‌that‌ ‌is‌ ‌listed‌ ‌in‌ ‌the‌‌                     

National‌‌Register‌‌of‌‌Historic‌‌Places.‌‌In‌‌1992,‌‌the‌‌Legislature‌‌amended‌‌the‌‌property‌‌tax‌‌                         

statues‌ ‌to‌ ‌establish‌ ‌a‌ ‌property‌ ‌tax‌ ‌incentive‌ ‌program‌ ‌for‌ ‌‌income-producing‌‌                   

commercial‌ ‌historic‌ ‌property,‌ ‌which‌ ‌created‌ ‌two‌ ‌new‌ ‌property‌ ‌classes—commercial‌‌                 

historic‌ ‌property‌ ‌and‌ ‌commercial‌ ‌historic‌ ‌rental‌ ‌property.‌ ‌This‌ ‌legislation‌ ‌also‌ ‌created‌‌                     

specific‌ ‌valuation‌ ‌procedures‌ ‌to‌ ‌separately‌ ‌account‌ ‌for‌ ‌the‌ ‌value‌ ‌of‌ ‌the‌ ‌rehabilitation‌‌                       

and‌ ‌maintenance‌ ‌of‌ ‌commercial‌ ‌historic‌ ‌property.‌ ‌ 

Property‌ ‌tax‌ ‌programs‌ ‌for‌ ‌commercial‌ ‌and‌ ‌noncommercial‌ ‌historic‌ ‌property‌ ‌are‌‌                   

administered‌ ‌by‌ ‌the‌ ‌State‌ ‌Historic‌ ‌Preservation‌ ‌Office‌ ‌(SHPO)‌ ‌in‌ ‌conjunction‌ ‌with‌‌                     

county‌‌assessors‌‌and‌‌in‌‌accordance‌‌with‌‌Arizona‌‌Administrative‌‌Code‌‌(A.A.C.)‌‌Title‌‌12:‌‌                       

Natural‌ ‌Resources‌ ‌–‌ ‌Chapter‌ ‌8:‌ ‌Arizona‌ ‌State‌ ‌Parks‌ ‌Board‌ ‌–‌ ‌Article‌ ‌3:‌ ‌State‌ ‌Historic‌‌                           

Preservation‌ ‌Office‌ ‌Programs.‌ ‌A.A.C.‌ ‌‌R12-8-301‌ ‌to‌ ‌R12-8-307‌.‌ ‌The‌ ‌mission‌ ‌of‌ ‌the‌‌                     

SHPO‌ ‌is‌ ‌to‌ ‌work‌ ‌“for‌‌the‌‌continued‌‌use‌‌and‌‌preservation‌‌of‌‌heritage‌‌resources‌‌for‌‌the‌‌                             

benefit‌ ‌of‌ ‌future‌ ‌Arizonans.”‌ ‌ 2

The‌ ‌county‌ ‌assessor‌ ‌is‌ ‌responsible‌ ‌for‌‌classifying,‌‌valuing,‌‌and‌‌assessing‌‌commercial‌‌                     

and‌ ‌noncommercial‌ ‌historic‌ ‌real‌‌property‌‌in‌‌accordance‌‌with‌‌Arizona‌‌Revised‌‌Statutes‌‌                     

(A.R.S.)‌ ‌Title‌ ‌42:‌ ‌Taxation‌ ‌–‌ ‌Chapter‌ ‌12:‌ ‌Property‌ ‌Classification‌ ‌–‌ ‌Article‌ ‌3:‌ ‌Historic‌‌                         

Property‌ ‌Classification.‌ ‌A.R.S.‌ ‌‌42-12101‌ ‌through‌ ‌42-12108‌.‌ ‌ 

Historic‌ ‌Property‌ ‌Identification‌ ‌ 

The‌ ‌SHPO‌ ‌is‌ ‌responsible‌ ‌for‌ ‌the‌ ‌identification‌ ‌and‌ ‌certification‌ ‌of‌ ‌historic‌ ‌property‌ ‌in‌‌                         

Arizona,‌ ‌as‌ ‌set‌ ‌forth‌ ‌in‌ ‌A.A.C.‌ ‌‌R12-8-301‌ ‌to‌ ‌R12-8-307‌.‌ ‌ 

‌ 

2 ‌Arizona‌ ‌State‌ ‌Parks‌ ‌&‌ ‌Trails,‌ ‌SHPO,‌ ‌‌State‌ ‌Historic‌ ‌Preservation‌ ‌Office‌ ‌(SHPO)‌,‌ ‌Mission‌ ‌Statement,‌‌                           
accessed‌ ‌July‌ ‌2020.‌ ‌ 
‌ 

‌ 
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‌ 
To‌ ‌be‌ ‌eligible‌ ‌for‌ ‌certification‌ ‌as‌ ‌historic‌ ‌property,‌ ‌the‌ ‌property‌ ‌must‌ ‌be‌ ‌listed‌ ‌in‌ ‌the‌‌                             

National‌ ‌Register‌ ‌of‌ ‌Historic‌ ‌Places,‌ ‌either‌ ‌individually‌ ‌or‌ ‌as‌ ‌a‌ ‌contributor‌ ‌within‌ ‌a‌‌                         

historic‌ ‌district.‌ ‌A.A.C.‌ ‌‌R12-8-304(A)‌.The‌ ‌National‌‌Register‌‌of‌‌Historic‌‌Places‌‌is‌‌“…the‌‌                     

official‌‌national‌‌list‌‌of‌‌historic‌‌districts,‌‌sites,‌‌buildings,‌‌structures,‌‌and‌‌objects‌‌significant‌‌                       

in‌ ‌American‌ ‌history,‌ ‌architecture,‌ ‌archaeology,‌ ‌engineering,‌ ‌or‌ ‌culture.”‌ ‌A.A.C.‌‌                 

R12-8-301(3)‌.‌‌Generally,‌‌property‌‌must‌‌be‌‌50‌‌years‌‌old‌‌or‌‌older‌‌to‌‌be‌‌eligible‌‌for‌‌listing‌‌                             

in‌ ‌the‌ ‌National‌ ‌Register‌ ‌of‌ ‌Historic‌ ‌Places.‌ ‌ 3

In‌ ‌addition,‌ ‌historic‌ ‌property‌ ‌must‌ ‌be‌ ‌maintained‌ ‌according‌ ‌to‌ ‌certain‌ ‌minimum‌‌                     

standards,‌ ‌and‌ ‌all‌ ‌rehabilitation‌ ‌of‌ ‌historic‌ ‌property‌ ‌must‌ ‌be‌ ‌performed‌ ‌in‌ ‌accordance‌‌                       

with‌ ‌guidelines‌ ‌established‌ ‌by‌ ‌the‌ ‌U.S.‌ ‌Government‌ ‌in‌ ‌several‌ ‌publications.‌ ‌A.A.C.‌‌                     4

R12-8-304(C)(2)‌‌ ‌and‌ ‌‌R12-8-306‌ ‌(A)‌ ‌and‌ ‌(D)‌.‌ ‌ 

Finally,‌‌the‌‌legal‌‌description‌‌of‌‌historic‌‌property‌‌must‌‌not‌‌include‌‌any‌‌building,‌‌structure,‌‌                         

improvement,‌ ‌or‌ ‌land‌ ‌area‌ ‌that‌ ‌does‌ ‌not‌ ‌contribute‌ ‌to‌ ‌the‌ ‌historic‌ ‌character‌ ‌of‌ ‌the‌‌                           

property‌ ‌described‌‌in‌‌the‌‌National‌‌Register‌‌of‌‌Historic‌‌Places.‌‌A.A.C.‌‌‌R12-8-304(C)(1)‌.‌‌                     

Even‌ ‌so,‌‌the‌‌legal‌‌description‌‌can‌‌be‌‌modified‌‌to‌‌exclude‌‌such‌‌elements,‌‌if‌‌necessary,‌‌                           

even‌ ‌after‌ ‌an‌ ‌application‌ ‌for‌ ‌classification‌ ‌as‌ ‌historic‌ ‌property‌ ‌is‌ ‌filed.‌ ‌A.A.C.‌‌                       

R12-8-304(C)(1)‌.‌ ‌The‌ ‌application‌ ‌for‌ ‌certification‌ ‌and‌‌classification‌‌as‌‌historic‌‌property‌‌                   

must‌ ‌be‌ ‌submitted‌ ‌by‌ ‌the‌ ‌property‌ ‌owner,‌ ‌lessor,‌ ‌or‌ ‌agent.‌ ‌ 

Application‌ ‌for‌ ‌Historic‌ ‌Property‌ ‌Classification‌ ‌ 

An‌ ‌owner‌ ‌of‌ ‌real‌ ‌property‌ ‌who‌ ‌seeks‌ ‌to‌ ‌have‌ ‌the‌ ‌property‌ ‌classified‌ ‌as‌ ‌either‌‌                           

commercial‌ ‌or‌ ‌noncommercial‌ ‌historic‌ ‌property‌ ‌must‌ ‌submit‌ ‌an‌ ‌application‌ ‌to‌ ‌the‌‌                     

assessor‌‌of‌‌the‌‌county‌‌in‌‌which‌‌the‌‌property‌‌is‌‌located.‌‌A.A.C.‌‌‌R12-8-305(A)‌‌and‌‌A.R.S.‌‌                           

42-12102(A)(1)‌.‌ ‌The‌ ‌application‌ ‌must‌ ‌be‌ ‌filed‌ ‌during‌ ‌the‌ ‌valuation‌ ‌year‌ ‌preceding‌‌the‌‌                       

3 ‌Arizona‌ ‌State‌ ‌Parks‌ ‌&‌ ‌Trails,‌ ‌SHPO,‌ ‌‌National‌ ‌Register‌,‌ ‌Frequently‌ ‌Asked‌ ‌Questions‌ ‌(Question‌ ‌3),‌‌                           
accessed‌ ‌July‌ ‌2020.‌ ‌ 
4 ‌See‌ ‌J.‌ ‌Henry‌ ‌Chambers,‌‌AIA,‌‌‌Cyclical‌‌Maintenance‌‌for‌‌Historic‌‌Buildings‌‌(Washington,‌‌D.C.:‌‌National‌‌                           
Park‌‌Service,‌‌1976);‌‌U.S.‌‌Department‌‌of‌‌the‌‌Interior,‌‌‌The‌‌Secretary‌‌of‌‌the‌‌Interior’s‌‌Standards‌‌for‌‌Historic‌‌                               
Preservation‌ ‌Projects‌,‌ ‌Section‌ ‌III,‌ ‌Guidelines‌ ‌(Washington,‌ ‌D.C.:‌ ‌National‌ ‌Park‌ ‌Service,‌ ‌1983);‌ ‌U.S.‌‌                       
Department‌‌of‌‌the‌‌Interior,‌‌‌The‌‌Secretary‌‌of‌‌the‌‌Interior’s‌‌Standards‌‌for‌‌Rehabilitation‌,‌‌(Washington‌‌D.C.:‌‌                           
National‌ ‌Park‌ ‌Service,‌ ‌1995).‌ ‌ 
‌ 
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‌ 

‌ 
tax‌ ‌year‌ ‌for‌ ‌which‌ ‌historic‌ ‌classification‌ ‌is‌ ‌requested.‌ ‌A.R.S.‌ ‌‌42-12102(B)‌.‌ ‌It‌ ‌is‌‌                       

recommended‌ ‌that‌ ‌the‌ ‌application‌ ‌be‌‌delivered‌‌to‌‌the‌‌assessor‌‌by‌‌June‌‌30‌‌in‌‌order‌‌to‌‌                             

be‌ ‌approved‌ ‌or‌ ‌denied‌ ‌by‌ ‌the‌ ‌August‌ ‌1‌ ‌deadline.‌ ‌ 5

The‌ ‌following‌ ‌information‌ ‌is‌ ‌required‌ ‌when‌ ‌filing‌ ‌an‌ ‌application‌ ‌(A.A.C.‌ ‌‌R12-8-305(B)‌):‌ ‌ 

1. Address‌ ‌of‌ ‌the‌ ‌property,‌ ‌ 

2. Legal‌ ‌description‌ ‌of‌ ‌the‌ ‌property,‌ ‌ 

3. Property‌ ‌classification,‌ ‌ 

4. Name‌ ‌of‌ ‌owner,‌ ‌ 

5. Historic‌ ‌property‌ ‌name‌ ‌as‌ ‌listed‌ ‌on‌ ‌the‌ ‌National‌ ‌Register‌ ‌of‌ ‌Historic‌ ‌Places,‌ ‌ 

6. Date‌ ‌of‌ ‌original‌ ‌construction,‌ ‌ 

7. Description‌‌of‌‌any‌‌exterior‌‌changes‌‌to‌‌the‌‌property‌‌since‌‌the‌‌property‌‌was‌‌listed‌‌                         

on‌ ‌the‌ ‌National‌ ‌Register‌ ‌of‌ ‌Historic‌ ‌Places,‌ ‌ 

8. Photographs‌[‌ ‌]‌‌ ‌of‌ ‌the‌ ‌property‌ ‌that‌ ‌meet‌ ‌the‌ ‌specifications‌ ‌of‌ ‌the‌ ‌Board,‌[‌ ‌]‌‌ ‌and‌‌ ‌  6 7

9. The‌ ‌owner’s‌ ‌written‌ ‌consent‌ ‌for‌ ‌the‌ ‌Officer‌[‌ ‌]‌ ‌or‌ ‌the‌ ‌Officer’s‌ ‌representative‌ ‌to‌‌                       8

view‌ ‌the‌ ‌property.‌ ‌ 

Application‌ ‌forms‌‌are‌‌available‌‌from‌‌the‌‌county‌‌assessor‌‌or‌‌the‌‌SHPO‌‌(the‌‌SHPO‌‌and‌‌                           

A.A.C.‌ ‌both‌ ‌refer‌ ‌to‌ ‌the‌ ‌application‌ ‌as‌ ‌the‌ ‌“Verification‌ ‌of‌ ‌Eligibility”).‌ ‌Samples‌ ‌of‌ ‌the‌‌                           

application‌ ‌forms‌ ‌(commercial‌ ‌historic‌ ‌and‌ ‌noncommercial‌ ‌historic)‌ ‌follow.‌‌ ‌  

5 ‌Arizona‌ ‌State‌ ‌Parks‌ ‌&‌ ‌Trails,‌ ‌SHPO,‌ ‌‌State‌ ‌Historic‌ ‌Property‌ ‌Tax‌ ‌Reclassification‌ ‌(SPT)‌ ‌for‌ ‌Owner‌‌                             
Occupied‌ ‌Homes‌,‌ ‌Application‌ ‌to‌ ‌the‌ ‌SPT‌ ‌Program,‌ ‌accessed‌ ‌July‌ ‌2020.‌ ‌ 
6 ‌For‌ ‌photograph‌ ‌requirements,‌ ‌see‌ ‌Arizona‌ ‌State‌ ‌Parks‌ ‌&‌ ‌Trails,‌ ‌SHPO,‌ ‌‌State‌ ‌Historic‌ ‌Property‌ ‌Tax‌‌                             
Reclassification‌ ‌(SPT)‌ ‌for‌ ‌Owner‌ ‌Occupied‌ ‌Homes‌,‌ ‌Application‌ ‌to‌ ‌the‌ ‌SPT‌ ‌Program,‌ ‌accessed‌ ‌July‌ ‌2020.‌ ‌ 
7 ‌“‘Board’‌ ‌means‌ ‌the‌ ‌Arizona‌ ‌State‌ ‌Parks‌ ‌Board.”‌ ‌A.A.C.‌ ‌‌R12-8-101‌.‌ ‌ 
8 ‌“‘Officer’‌‌means‌‌an‌‌employee‌‌of‌‌the‌‌Board‌‌who‌‌has‌‌professional‌‌competence‌‌and‌‌expertise‌‌in‌‌the‌‌field‌‌                                 
of‌ ‌historic‌ ‌preservation‌ ‌and‌ ‌administers‌ ‌the‌ ‌State‌ ‌Historic‌ ‌Preservation‌ ‌Program.”‌ ‌A.A.C.‌ ‌‌R12-8-301(1)‌.‌ ‌ 
‌ 

‌ 
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‌ 

‌ 

‌ 

If‌ ‌the‌ ‌application‌ ‌is‌ ‌for‌ ‌commercial‌ ‌historic‌ ‌property,‌ ‌it‌ ‌must‌ ‌be‌ ‌accompanied‌ ‌by‌‌                         

“rehabilitation‌ ‌construction‌ ‌documents‌ ‌including‌ ‌plans‌ ‌and‌ ‌specifications.”‌ ‌A.A.C.‌‌               

R12-8-305(C)‌.‌ ‌The‌ ‌proposed‌ ‌rehabilitation‌ ‌must‌ ‌conform‌ ‌to‌ ‌The‌ ‌Secretary‌ ‌of‌ ‌the‌‌                     

Interior’s‌ ‌Standards‌ ‌for‌ ‌Rehabilitation‌ ‌and‌ ‌must‌ ‌be‌ ‌preapproved‌ ‌by‌ ‌the‌ ‌SHPO.‌ ‌ 9 10

‌ 

9 ‌See‌‌Arizona‌‌State‌‌Parks‌‌&‌‌Trails,‌‌SHPO,‌‌‌The‌‌Secretary‌‌of‌‌the‌‌Interior’s‌‌Standards‌‌for‌‌the‌‌Treatment‌‌of‌‌                                   
Historic‌ ‌Properties:‌ ‌Standards‌ ‌for‌ ‌Rehabilitation‌,‌ ‌accessed‌ ‌July‌ ‌2020.‌ ‌ 
10 ‌Arizona‌ ‌State‌ ‌Parks‌ ‌&‌ ‌Trails,‌‌SHPO,‌‌‌Tax‌‌Incentives‌‌Program‌,‌‌Commercial‌‌Properties,‌‌accessed‌‌July‌‌                           
2020.‌ ‌ 
‌ 

‌ 
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‌ 
Review‌ ‌of‌ ‌Application‌ ‌for‌ ‌Historic‌ ‌Property‌ ‌Classification‌ ‌ 

Within‌‌10‌‌days‌‌of‌‌receiving‌‌an‌‌application,‌‌the‌‌assessor‌‌must‌‌review‌‌it‌‌and‌‌then‌‌refer‌‌it‌‌                               

to‌ ‌the‌ ‌SHPO.‌ ‌A.A.C.‌ ‌‌R12-8-305(D)‌ ‌and‌ ‌A.R.S.‌ ‌‌42-12102(E)‌.‌ ‌The‌ ‌SHPO,‌ ‌with‌ ‌the‌‌                       

assistance‌ ‌of‌ ‌the‌‌Arizona‌‌Historical‌‌Advisory‌‌Commission,‌‌will‌‌evaluate‌‌the‌‌application‌‌                     

and‌ ‌may‌ ‌also‌ ‌view‌ ‌the‌ ‌subject‌ ‌property.‌ ‌A.R.S.‌ ‌‌42-12103(A)‌.‌ ‌Consent‌ ‌to‌ ‌view‌ ‌the‌‌                         

property‌ ‌must‌ ‌be‌ ‌granted‌ ‌by‌ ‌the‌ ‌owner.‌ ‌A.A.C.‌ ‌‌R12-8-305(B)(9)‌ ‌and‌ ‌A.R.S.‌‌                     

42-12102(A)(2)‌.‌ ‌ 

After‌ ‌its‌ ‌evaluation,‌ ‌the‌ ‌SHPO‌ ‌may‌ ‌approve‌ ‌all‌ ‌or‌ ‌part‌ ‌of‌ ‌the‌ ‌historic‌ ‌property‌‌                           

application.‌ ‌A.R.S.‌ ‌‌42-12103(C)‌.‌ ‌If‌ ‌only‌ ‌part‌ ‌of‌ ‌the‌ ‌application‌ ‌is‌ ‌approved,‌ ‌or‌ ‌at‌ ‌any‌‌                           

time‌ ‌before‌ ‌approval,‌ ‌the‌ ‌property‌ ‌owner‌ ‌may‌ ‌withdraw‌ ‌the‌ ‌application.‌ ‌A.R.S.‌‌                     

42-12103(D)‌.‌‌If‌‌a‌‌property‌‌is‌‌eligible‌‌for‌‌certification‌‌as‌‌historic‌‌property,‌‌the‌‌SHPO‌‌must‌‌                           

not‌ ‌deny‌ ‌the‌ ‌application‌ ‌solely‌ ‌due‌ ‌to‌ ‌the‌ ‌loss‌ ‌of‌ ‌revenue‌ ‌that‌ ‌may‌ ‌result.‌ ‌A.R.S.‌‌                             

42-12103(C)‌.‌ ‌ 

The‌ ‌SHPO‌ ‌must‌ ‌notify‌ ‌both‌ ‌the‌ ‌assessor‌ ‌and‌ ‌the‌ ‌property‌ ‌owner‌ ‌of‌ ‌the‌ ‌approval‌ ‌or‌‌                             

denial‌‌of‌‌the‌‌application‌‌on‌‌or‌‌before‌‌August‌‌1.‌‌A.R.S.‌‌‌42-12103(B)‌.‌‌An‌‌application‌‌that‌‌                           

is‌ ‌not‌ ‌approved‌ ‌by‌ ‌August‌ ‌1‌ ‌is‌ ‌considered‌‌to‌‌be‌‌denied‌‌for‌‌the‌‌current‌‌valuation‌‌year,‌‌                               

pursuant‌ ‌to‌ ‌A.R.S.‌ ‌‌42-12103(B)‌,‌ ‌but‌ ‌may‌ ‌still‌ ‌be‌ ‌considered‌ ‌by‌ ‌the‌ ‌SHPO‌ ‌for‌ ‌the‌‌                           

following‌ ‌valuation‌ ‌year.‌ ‌If‌ ‌the‌ ‌application‌ ‌is‌ ‌denied,‌ ‌the‌ ‌property‌ ‌owner‌ ‌may‌ ‌appeal‌‌                         11

the‌ ‌decision‌ ‌to‌ ‌either‌ ‌the‌ ‌tax‌ ‌court‌ ‌or‌ ‌the‌ ‌superior‌ ‌court.‌ ‌A.R.S.‌ ‌‌42-12103(E)‌.‌ ‌ 

“After‌ ‌the‌‌SHPO‌‌Officer‌‌determines‌‌a‌‌property‌‌is‌‌eligible‌‌for‌‌reclassification,‌‌the‌‌SHPO‌‌                         

shall‌‌certify‌‌a‌‌historic‌‌property‌‌as‌‌Non-Commercial‌‌or‌‌Commercial,‌‌as‌‌defined‌‌in‌‌A.R.S.‌‌                         

§‌‌42-12101.”‌‌A.A.C.‌‌‌R12-8-304(B)‌.‌‌The‌‌SHPO‌‌must‌‌certify‌‌this‌‌determination‌‌in‌‌writing,‌‌                       

including‌ ‌the‌ ‌facts‌ ‌upon‌ ‌which‌ ‌the‌ ‌approval‌ ‌is‌ ‌based,‌ ‌and‌ ‌must‌ ‌file‌ ‌a‌ ‌copy‌ ‌of‌ ‌the‌‌                               

certification‌ ‌with‌ ‌the‌ ‌assessor‌ ‌within‌ ‌10‌ ‌days.‌ ‌A.R.S.‌ ‌‌42-12103(F)‌.‌ ‌ 

11 ‌The‌‌August‌‌1‌‌deadline‌‌was‌‌codified‌‌to‌‌allow‌‌assessors‌‌sufficient‌‌time‌‌to‌‌issue‌‌a‌‌Supplemental‌‌Notice‌‌of‌‌                                   
Change‌ ‌by‌ ‌September‌ ‌30,‌ ‌as‌ ‌required‌ ‌by‌ ‌A.R.S.‌ ‌‌42-15105(1)‌.‌ ‌See‌ ‌the‌ ‌discussion‌ ‌below‌ ‌on‌ ‌page‌ ‌26‌‌                               
under‌ ‌Assessment‌ ‌Calendar‌ ‌Variance.‌ ‌ 
‌ 

‌ 
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‌ 

‌ 
Commercial‌ ‌Historic‌ ‌Property‌ ‌Definition‌ ‌ 

Commercial‌ ‌Historic‌ ‌Property‌ ‌is‌ ‌defined‌ ‌in‌ ‌A.R.S.‌ ‌‌42-12101(1)‌,‌ ‌as‌ ‌follows:‌ ‌ 

1.‌ ‌“Commercial‌ ‌historic‌ ‌property”‌ ‌means‌ ‌real‌ ‌property‌ ‌that:‌ ‌ 
(a)‌ ‌Meets‌‌the‌‌criteria‌‌for‌‌classification‌‌as‌‌class‌‌one,‌‌paragraph‌‌12‌‌pursuant‌‌to‌‌                         

section‌ ‌42-12001‌ ‌or‌ ‌class‌ ‌four‌ ‌pursuant‌ ‌to‌ ‌section‌‌42-12004,‌‌subsection‌‌                   
A,‌ ‌paragraphs‌ ‌2‌ ‌through‌ ‌9.‌ ‌ 

(b)‌ ‌Is‌ ‌listed‌ ‌in‌ ‌the‌ ‌national‌ ‌register‌ ‌of‌ ‌historic‌ ‌places‌ ‌established‌ ‌and‌‌                       
maintained‌ ‌under‌ ‌the‌ ‌national‌ ‌historic‌ ‌preservation‌ ‌act‌ ‌(P.L.‌ ‌89-665;‌ ‌80‌‌                   
Stat.‌ ‌915;‌ ‌16‌ ‌United‌ ‌States‌ ‌Code‌ ‌section‌ ‌470‌ ‌et‌ ‌seq.),‌ ‌as‌ ‌amended.‌ 

(c)‌ ‌Meets‌‌the‌‌minimum‌‌standards‌‌of‌‌maintenance‌‌established‌‌by‌‌rule‌‌by‌‌the‌‌                       
Arizona‌ ‌state‌ ‌parks‌ ‌board.‌ ‌ 

‌ 

Noncommercial‌ ‌Historic‌ ‌Property‌ ‌Definition‌ ‌ 

Noncommercial‌ ‌historic‌ ‌property‌ ‌is‌ ‌defined‌ ‌in‌ ‌A.R.S.‌ ‌‌42-12101(2)‌,‌ ‌as‌ ‌follows:‌‌ ‌  

 ‌2.‌ ‌“Noncommercial‌ ‌historic‌ ‌property”‌ ‌means‌ ‌real‌ ‌property:‌‌ ‌  
(a)‌ ‌That‌ ‌is‌ ‌listed‌ ‌in‌ ‌the‌ ‌national‌ ‌register‌ ‌of‌ ‌historic‌ ‌places‌ ‌established‌ ‌and‌‌                         

maintained‌ ‌under‌ ‌the‌ ‌national‌ ‌historic‌ ‌preservation‌ ‌act‌ ‌(P.L.‌ ‌89-665;‌ ‌80‌‌                   
Stat.‌ ‌915;‌ ‌16‌ ‌United‌ ‌States‌ ‌Code‌ ‌section‌ ‌470‌ ‌et‌ ‌seq.),‌ ‌as‌ ‌amended.‌‌ ‌  

(b)‌‌That‌‌meets‌‌the‌‌minimum‌‌standards‌‌of‌‌maintenance‌‌established‌‌by‌‌rule‌‌by‌‌                       
the‌ ‌Arizona‌ ‌state‌ ‌parks‌ ‌board.‌ ‌ 

‌ 

‌ 
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Commercial‌ ‌Historic‌ ‌Property‌ ‌Classes‌ ‌ 
Class‌ ‌(Subclass)‌  Description‌ ‌ 

One‌ ‌(12)‌ ‌  Commercial‌ ‌or‌ ‌Industrial‌ ‌Use‌ ‌not‌ ‌Included‌ ‌in‌ ‌any‌ ‌Other‌ ‌Property‌ ‌Class‌ ‌ 

Four‌ ‌(2)‌ ‌  Leased‌ ‌or‌ ‌Rented‌ ‌Residential‌ ‌ 

Four‌ ‌(3)‌ ‌  Child‌ ‌Care‌ ‌Facility‌ ‌ 

Four‌ ‌(4)‌ ‌  Nonprofit‌ ‌Residential‌ ‌Facility‌ ‌for‌ ‌Seniors‌ ‌or‌ ‌Persons‌ ‌with‌ ‌a‌ ‌Disability‌ ‌ 

Four‌ ‌(5)‌ ‌  Residential/Nursing‌ ‌Care‌ ‌Institution‌ ‌for‌ ‌Seniors‌ ‌or‌ ‌Persons‌ ‌with‌ ‌a‌ ‌Disability‌ 

Four‌ ‌(6)‌ ‌  Bed‌ ‌and‌ ‌Breakfast‌ ‌ 

Four‌ ‌(7)‌ ‌  Agricultural‌ ‌Housing‌ ‌not‌ ‌Included‌ ‌in‌ ‌Property‌ ‌Class‌ ‌Three‌ ‌ 

Four‌ ‌(8)‌ ‌  Residential‌ ‌Common‌ ‌Area‌ 

Four‌ ‌(9)‌ ‌  Timeshare‌ ‌ 
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‌ 

‌ 
(c)‌‌On‌‌which‌‌no‌‌business‌‌or‌‌enterprise‌‌is‌‌conducted‌‌with‌‌the‌‌intent‌‌of‌‌earning‌‌                           

a‌ ‌profit.‌ ‌ 

The‌‌statute‌‌does‌‌not‌‌define‌‌noncommercial‌‌historic‌‌property‌‌by‌‌cross-referencing‌‌other‌‌                     

property‌‌classifications,‌‌as‌‌it‌‌does‌‌for‌‌commercial‌‌historic‌‌property.‌‌Due‌‌to‌‌this‌‌omission,‌‌                         

noncommercial‌ ‌historic‌ ‌property‌ ‌is‌ ‌generally‌‌understood‌‌to‌‌be‌‌real‌‌property‌‌that‌‌would‌‌                       

not‌‌otherwise‌‌be‌‌classified‌‌as‌‌property‌‌class‌‌One‌‌or‌‌as‌‌any‌‌of‌‌the‌‌for-profit‌‌subclasses‌‌                             

of‌‌property‌‌class‌‌Four.‌‌Thus,‌‌noncommercial‌‌historic‌‌property‌‌consists‌‌predominantly‌‌of‌‌                     

owner-occupied‌‌residential‌‌properties‌‌(i.e.,‌‌primary‌‌residences),‌‌though‌‌properties‌‌used‌‌                 

in‌ ‌other‌ ‌ways‌ ‌may‌ ‌also‌ ‌qualify‌ ‌as‌ ‌historic‌‌property,‌‌provided‌‌they‌‌meet‌‌the‌‌criteria‌‌set‌‌                             

forth‌ ‌herein.‌ ‌ 

Historic‌ ‌Property‌ ‌Classification‌ ‌ 

Commercial‌ ‌Historic‌ ‌Property‌ ‌Classification‌ ‌ 

Upon‌ ‌certification‌ ‌by‌ ‌the‌ ‌SHPO,‌ ‌real‌ ‌property‌ ‌that‌ ‌meets‌ ‌the‌ ‌definition‌ ‌of‌ ‌commercial‌‌                         

historic‌‌property‌‌may‌‌be‌‌reclassified‌‌by‌‌the‌‌assessor.‌‌If‌‌such‌‌property‌‌meets‌‌the‌‌criteria‌‌                           

for‌ ‌classification‌ ‌as‌ ‌property‌ ‌class‌ ‌One,‌ ‌subclass‌ ‌(12),‌ ‌it‌ ‌would‌ ‌be‌ ‌reclassified‌ ‌as‌‌                         

property‌ ‌class‌ ‌Seven.‌ ‌A.R.S.‌ 42-12007‌.‌ ‌If‌ ‌such‌ ‌property‌ ‌meets‌ ‌the‌ ‌criteria‌ ‌for‌‌                       

classification‌‌as‌‌property‌‌class‌‌Four,‌‌subclasses‌‌(2)‌‌through‌‌(9),‌‌it‌‌would‌‌be‌‌reclassified‌‌                         

as‌ ‌property‌ ‌class‌ ‌Eight.‌ ‌A.R.S.‌ ‌‌42-12008‌.‌ ‌ 

As‌ ‌long‌ ‌as‌ ‌the‌ ‌property‌ ‌is‌ ‌operated‌ ‌and‌ ‌maintained‌ ‌according‌ ‌to‌ ‌the‌ ‌laws,‌ ‌rules,‌‌and‌‌                             

regulations‌ ‌that‌ ‌govern‌ ‌historic‌ ‌property,‌ ‌classification‌ ‌as‌ ‌commercial‌ ‌historic‌ ‌property‌‌                   

may‌‌be‌‌granted‌‌for‌‌a‌‌period‌‌of‌‌10‌‌consecutive‌‌tax‌‌years.‌‌A.R.S.‌‌‌42-12102(D)‌.‌‌Even‌‌so,‌‌                             

subsequent‌ ‌10-year‌ ‌periods‌ ‌are‌ ‌possible‌ ‌if‌ ‌the‌ ‌owner‌ ‌submits‌ ‌a‌ ‌new‌ ‌application‌ ‌that‌‌                         

includes‌‌a‌‌new,‌‌qualifying‌‌rehabilitation‌‌project,‌‌according‌‌to‌‌the‌‌process‌‌set‌‌forth‌‌in‌‌the‌‌                           

previous‌ ‌section.‌ ‌ 

‌ 

‌ 
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‌ 

‌ 
Noncommercial‌ ‌Historic‌ ‌Property‌ ‌Classification‌ ‌ 

Upon‌ ‌certification‌ ‌by‌ ‌the‌ ‌SHPO,‌ ‌real‌ ‌property‌ ‌that‌ ‌meets‌ ‌the‌ ‌definition‌ ‌of‌‌                       

noncommercial‌ ‌historic‌ ‌property‌‌may‌‌be‌‌reclassified‌‌by‌‌the‌‌assessor‌‌as‌‌property‌‌class‌‌                       

Six,‌ ‌subclass‌ ‌(1).‌ ‌A.R.S.‌ ‌‌42-12006‌.‌ ‌Classification‌ ‌as‌ ‌noncommercial‌ ‌historic‌ ‌property‌‌                   

may‌‌be‌‌granted‌‌for‌‌a‌‌period‌‌of‌‌15‌‌consecutive‌‌tax‌‌years.‌‌A.R.S.‌‌‌42-12102(C)‌.‌‌However,‌‌                           

this‌‌classification‌‌may‌‌be‌‌continued‌‌indefinitely‌‌for‌‌succeeding‌‌periods‌‌of‌‌15‌‌years‌‌upon‌‌                         

approval‌ ‌of‌ ‌an‌ ‌application‌ ‌submitted‌ ‌during‌‌the‌‌final‌‌year‌‌of‌‌each‌‌15-year‌‌assessment‌‌                         

period.‌ ‌A.R.S.‌ ‌‌42-12102(C)‌.‌ ‌ 

Nonqualifying‌ ‌For-Profit‌ ‌Use‌ ‌of‌ ‌Noncommercial‌ ‌Historic‌ ‌Property‌ ‌ 

Noncommercial‌ ‌historic‌ ‌property‌ ‌is‌ ‌property‌ ‌“[o]n‌ ‌which‌ ‌no‌ ‌business‌ ‌or‌ ‌enterprise‌ ‌is‌‌                       

conducted‌ ‌with‌ ‌the‌ ‌intent‌ ‌of‌ ‌earning‌ ‌a‌ ‌profit.”‌ ‌A.R.S.‌ ‌‌42-12101(2)(c)‌.‌ ‌Accordingly,‌‌                     

certain‌ ‌residential‌ ‌use‌ ‌property‌ ‌cannot‌ ‌qualify‌ ‌to‌ ‌be‌ ‌reclassified‌ ‌as‌ ‌noncommercial‌‌                     

historic‌ ‌property,‌ ‌due‌ ‌to‌ ‌the‌ ‌commercial‌ ‌use‌ ‌of‌ ‌such‌ ‌property.‌ ‌Examples‌ ‌include‌‌                       

property‌‌class‌‌Three,‌‌subclass‌‌(A)(3)‌‌(owner-occupied‌‌residential‌‌rental);‌‌property‌‌class‌‌                   

Four,‌ ‌subclass‌ ‌(2)‌ ‌(leased‌ ‌or‌ ‌rented‌ ‌residential);‌ ‌property‌ ‌class‌ ‌Four,‌ ‌subclass‌ ‌(3)‌‌                       12

(child‌‌care‌‌residential);‌‌property‌‌class‌‌Four,‌‌subclass‌‌(6)‌‌(bed‌‌and‌‌breakfast‌‌residential);‌‌                       

and‌ ‌property‌ ‌class‌ ‌Four,‌ ‌subclass‌ ‌(10),‌ ‌(vacation‌ ‌rental‌ ‌residential).‌ ‌ 

With‌ ‌respect‌ ‌to‌ ‌some‌ ‌of‌ ‌the‌ ‌examples‌ ‌above,‌ ‌the‌ ‌portion‌ ‌of‌ ‌the‌ ‌property‌ ‌devoted‌ ‌to‌‌                             

for-profit‌ ‌use‌ ‌could‌ ‌be‌‌assessed‌‌separately,‌‌resulting‌‌in‌‌a‌‌mixed-use‌‌assessment.‌‌See‌‌                       

the‌ ‌discussion‌ ‌below‌ ‌on‌ ‌page‌ ‌25‌ ‌under‌ ‌Mixed-Use‌ ‌Assessment.‌ ‌ 

Incidental‌ ‌For-Profit‌ ‌Use‌ ‌of‌ ‌Noncommercial‌ ‌Historic‌ ‌Property‌ ‌ 

Pursuant‌ ‌to‌ ‌A.R.S.‌ ‌‌42-12101(2)(c)‌,‌ ‌for-profit‌ ‌activity‌ ‌may‌ ‌not‌ ‌be‌ ‌conducted‌ ‌on‌‌                     

noncommercial‌‌historic‌‌property.‌‌However,‌‌Arizona‌‌caselaw‌‌indicates‌‌that‌‌occasional‌‌or‌‌                   

incidental‌ ‌for-profit‌ ‌use‌ ‌of‌ ‌noncommercial‌ ‌historic‌ ‌property‌ ‌may‌ ‌not‌‌rise‌‌to‌‌the‌‌level‌‌of‌‌                           

requiring‌ ‌reclassification‌ ‌or‌ ‌mixed-use‌ ‌assessment.‌ ‌The‌ ‌Arizona‌ ‌Court‌ ‌of‌ ‌Appeals‌‌                   

12 ‌Residences‌‌in‌‌a‌‌co-op‌‌must‌‌be‌‌owner-occupied‌‌to‌‌be‌‌eligible‌‌for‌‌certification‌‌as‌‌noncommercial‌‌historic‌‌                               
property.‌ ‌ 
‌ 

‌ 
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‌ 

‌ 
determined‌ ‌that‌ ‌nonprofit‌‌entities‌‌may‌‌engage‌‌in‌‌occasional‌‌or‌‌incidental‌‌activities‌‌that‌‌                       

are‌‌normally‌‌considered‌‌commercial‌‌in‌‌nature‌‌without‌‌losing‌‌their‌‌nonprofit‌‌status‌‌(e.g.,‌‌                       

gift‌‌shop,‌‌grounds‌‌or‌‌buildings‌‌leased‌‌for‌‌gatherings,‌‌etc.).‌ ‌This‌‌suggests‌‌that‌‌as‌‌long‌‌                           13

as‌‌the‌‌principal‌‌or‌‌primary‌‌use‌‌of‌‌a‌‌noncommercial‌‌historic‌‌property‌‌is‌‌not‌‌for-profit,‌‌the‌‌                             

owner‌ ‌may‌ ‌conduct‌ ‌occasional‌ ‌or‌ ‌incidental‌ ‌for-profit‌ ‌activity‌ ‌on‌ ‌the‌ ‌property.‌‌ ‌  

Historic‌ ‌Property‌ ‌Valuation‌ ‌and‌ ‌Assessment‌ ‌ 

Noncommercial‌ ‌Historic‌ ‌Property‌ ‌Valuation‌ ‌and‌ ‌Assessment‌ ‌ 

There‌‌are‌‌no‌‌specific‌‌valuation‌‌procedures‌‌for‌‌noncommercial‌‌historic‌‌property,‌‌as‌‌there‌‌                       

are‌ ‌for‌ ‌commercial‌ ‌historic‌ ‌property.‌ ‌Noncommercial‌ ‌historic‌ ‌property‌ ‌is‌ ‌valued‌ ‌at‌‌                     

market‌ ‌value‌ ‌using‌ ‌standard‌ ‌appraisal‌ ‌methods‌ ‌and‌ ‌techniques.‌ ‌ 

The‌‌base‌‌year‌‌for‌‌valuation‌‌purposes‌‌is‌‌the‌‌year‌‌in‌‌which‌‌the‌‌SHPO‌‌determines‌‌that‌‌the‌‌                               

property‌ ‌is‌ ‌eligible‌‌for‌‌historic‌‌property‌‌classification‌‌(e.g.,‌‌2019‌‌“base”‌‌valuation‌‌year‌‌/‌‌                         

2020‌ ‌tax‌‌year).‌‌The‌‌base‌‌year‌‌extends‌‌between‌‌January‌‌1‌‌and‌‌August‌‌1,‌‌because‌‌the‌‌                             

SHPO‌‌must‌‌approve‌‌or‌‌deny‌‌all‌‌new‌‌historic‌‌property‌‌applications‌‌on‌‌or‌‌before‌‌August‌‌                           

1.‌ ‌A.R.S.‌ ‌‌42-12103(B)‌.‌ ‌ 

Noncommercial‌‌historic‌‌property‌‌is‌‌classified‌‌as‌‌property‌‌class‌‌Six,‌‌subclass‌‌(1),‌‌which‌‌                       

has‌ ‌a‌ ‌five‌ ‌percent‌ ‌assessment‌ ‌ratio.‌ ‌A.R.S.‌ ‌‌42-15006‌.‌ ‌ 

However,‌ ‌if‌ ‌only‌ ‌a‌ ‌portion‌ ‌of‌ ‌a‌ ‌particular‌ ‌parcel‌ ‌qualifies‌ ‌to‌ ‌be‌ ‌classified‌ ‌as‌ ‌historic‌‌                             

property,‌ ‌that‌ ‌parcel‌ ‌may‌ ‌be‌ ‌subject‌ ‌to‌ ‌a‌ ‌mixed-use‌ ‌assessment.‌ ‌For‌ ‌example,‌ ‌the‌‌                         

owner‌‌of‌‌a‌‌residence‌‌that‌‌is‌‌classified‌‌as‌‌noncommercial‌‌historic‌‌property‌‌may‌‌use‌‌part‌‌                           

of‌ ‌the‌ ‌structure‌ ‌as‌ ‌a‌ ‌primary‌ ‌residence‌ ‌and‌ ‌the‌ ‌remainder‌ ‌of‌ ‌the‌ ‌structure‌ ‌for‌ ‌a‌‌                             

commercial‌‌purpose‌‌(e.g.,‌‌vacation‌‌rental).‌‌In‌‌such‌‌a‌‌case,‌‌the‌‌assessor‌‌could‌‌calculate‌‌                         

a‌‌mixed-use‌‌assessment‌‌ratio‌‌that‌‌reflects‌‌the‌‌value‌‌attributed‌‌to‌‌each‌‌use‌‌occurring‌‌on‌‌                           

the‌ ‌property.‌ ‌Only‌ ‌that‌ ‌portion‌ ‌of‌ ‌the‌ ‌property‌ ‌that‌ ‌is‌ ‌used‌ ‌by‌ ‌the‌ ‌owner‌ ‌as‌‌a‌‌primary‌‌                                 

13 ‌See‌ ‌‌Tucson‌ ‌Botanical‌ ‌Gardens‌ ‌Inc.‌ ‌v.‌ ‌Pima‌ ‌County‌,‌ ‌218‌ ‌Ariz.‌ ‌523,‌ ‌526,‌ ‌189‌ ‌P.3d‌ ‌1096,‌ ‌1099‌ ‌(2008).‌ ‌ 
‌ 
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‌ 
residence‌ ‌would‌ ‌qualify‌ ‌to‌ ‌be‌ ‌classified‌ ‌as‌ ‌property‌ ‌class‌ ‌Six,‌ ‌subclass‌ ‌(1).‌ ‌The‌‌                         

remaining‌ ‌portion‌ ‌would‌ ‌be‌ ‌classified‌ ‌as‌ ‌property‌ ‌class‌ ‌Four,‌ ‌subclass‌ ‌(10).‌ ‌ 

Commercial‌ ‌Historic‌ ‌Property‌ ‌Valuation‌ ‌and‌ ‌Assessment‌ ‌ 

Specific‌ ‌valuation‌ ‌procedures‌ ‌apply‌ ‌to‌‌commercial‌‌historic‌‌property,‌‌which‌‌is‌‌classified‌‌                     

as‌‌property‌‌class‌‌Seven‌‌or‌‌property‌‌class‌‌Eight.‌‌These‌‌procedures‌‌require‌‌the‌‌assessor‌‌                         

to‌ ‌value‌ ‌the‌ ‌property‌ ‌using‌ ‌either‌ ‌the‌ ‌market‌ ‌approach‌ ‌(i.e.,‌ ‌sales‌ ‌comparison‌‌                       

approach)‌‌or‌‌the‌‌cost‌‌approach.‌‌A.R.S.‌‌‌42-12104(B)‌.‌‌The‌‌income‌‌approach‌‌is‌‌not‌‌to‌‌be‌‌                           

used‌ ‌to‌ ‌value‌ ‌commercial‌ ‌historic‌ ‌property.‌ ‌In‌‌addition,‌‌commercial‌‌historic‌‌property‌‌is‌‌                       

assessed‌‌using‌‌mixed-use‌‌assessment‌‌ratios‌‌that‌‌are‌‌applied‌‌to‌‌the‌‌base‌‌value‌‌and‌‌to‌‌                           

the‌ ‌historic‌ ‌renovation‌ ‌value.‌ ‌ 

The‌ ‌base‌ ‌year‌ ‌for‌ ‌valuation‌ ‌of‌ ‌commercial‌ ‌historic‌ ‌property‌ ‌is‌ ‌the‌ ‌year‌ ‌the‌ ‌SHPO‌‌                           

approves‌ ‌the‌ ‌application‌ ‌for‌ ‌historic‌ ‌property‌ ‌classification.‌ ‌A.R.S.‌ ‌‌42-12104(B)‌.‌ ‌ 

Components‌ ‌of‌ ‌Value‌ ‌ 

The‌ ‌assessor‌ ‌must‌ ‌maintain‌ ‌three‌ ‌values‌ ‌for‌‌every‌‌commercial‌‌historic‌‌property:‌‌base‌‌                       

land‌ ‌value,‌ ‌base‌ ‌improvement‌ ‌value,‌ ‌and‌ ‌historic‌ ‌renovation‌ ‌value.‌ ‌ 

Base‌ ‌Land‌ ‌Value.‌ ‌The‌ ‌initial‌ ‌base‌ ‌land‌ ‌value‌ ‌is‌ ‌the‌ ‌market‌ ‌value‌ ‌of‌ ‌the‌ ‌land‌ ‌in‌ ‌the‌‌                                 

valuation‌ ‌year‌ ‌in‌ ‌which‌ ‌the‌ ‌SHPO‌ ‌approves‌ ‌the‌ ‌application‌ ‌for‌ ‌historic‌ ‌property‌‌                       

classification.‌ ‌The‌ ‌base‌ ‌land‌ ‌value‌ ‌may‌ ‌change‌ ‌in‌ ‌subsequent‌ ‌years‌ ‌as‌ ‌the‌ ‌market‌‌                         

fluctuates,‌‌but‌‌the‌‌base‌‌land‌‌value‌‌is‌‌always‌‌included‌‌as‌‌part‌‌of‌‌the‌‌total‌‌base‌‌value‌‌of‌‌                                 

commercial‌ ‌historic‌ ‌property.‌ ‌ 

Base‌ ‌Improvement‌ ‌Value.‌ ‌Base‌ ‌improvement‌‌value‌‌is‌‌the‌‌value‌‌of‌‌that‌‌portion‌‌of‌‌the‌‌                           

improvements‌‌that‌‌are‌‌not‌‌rehabilitated.‌‌Retroactive‌‌value‌‌adjustments‌‌for‌‌rehabilitation‌‌                   

completed‌ ‌prior‌ ‌to‌ ‌certification‌ ‌as‌ ‌historic‌ ‌property‌ ‌are‌ ‌not‌ ‌allowed.‌ ‌As‌‌with‌‌base‌‌land‌‌                           

value,‌‌base‌‌improvement‌‌value‌‌may‌‌fluctuate‌‌in‌‌subsequent‌‌years‌‌according‌‌to‌‌market‌‌                       

influences.‌ ‌ 

‌ 
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Improvements‌ ‌to‌ ‌commercial‌ ‌historic‌ ‌property‌ ‌that‌ ‌are‌ ‌beyond‌ ‌the‌ ‌scope‌ ‌of‌‌approved‌‌                       

standards‌ ‌for‌ ‌historic‌ ‌preservation‌ ‌are‌ ‌also‌ ‌included‌ ‌in‌ ‌the‌ ‌base‌ ‌improvement‌ ‌value.‌‌                       

The‌ ‌SHPO‌ ‌will‌ ‌notify‌ ‌the‌ ‌assessor‌ ‌of‌ ‌any‌ ‌nonqualifying‌ ‌rehabilitation.‌ ‌ 

Historic‌‌Renovation‌‌Value.‌‌Historic‌‌renovation‌‌value‌‌is‌‌the‌‌value‌‌of‌‌that‌‌portion‌‌of‌‌the‌‌                           

improvements‌ ‌that‌ ‌are‌ ‌rehabilitated‌ ‌according‌ ‌to‌ ‌plans‌ ‌approved‌ ‌by‌ ‌the‌ ‌SHPO.‌ ‌The‌‌                       

historic‌ ‌renovation‌ ‌value‌‌also‌‌fluctuates‌‌over‌‌time,‌‌due‌‌to‌‌its‌‌relationship‌‌with‌‌the‌‌base‌‌                           

improvement‌ ‌value‌ ‌and‌ ‌according‌ ‌to‌ ‌the‌ ‌market.‌ ‌ 

The‌ ‌assessor‌ ‌determines‌ ‌the‌ ‌base‌ ‌improvement‌ ‌value‌ ‌and‌ ‌historic‌ ‌renovation‌ ‌value‌‌                     

using‌ ‌a‌ ‌method‌ ‌of‌ ‌apportionment.‌ ‌This‌ ‌method‌ ‌requires‌‌no‌‌accounting‌‌of‌‌construction‌‌                       

costs‌‌or‌‌analysis‌‌of‌‌the‌‌value‌‌of‌‌rehabilitation‌‌approved‌‌by‌‌the‌‌SHPO.‌‌The‌‌SHPO‌‌does‌‌                             

not‌ ‌provide‌ ‌the‌ ‌assessor‌ ‌with‌ ‌a‌ ‌value‌ ‌of‌ ‌approved‌ ‌rehabilitation,‌ ‌but‌ ‌merely‌ ‌certifies‌‌                         

those‌ ‌modifications‌ ‌that‌ ‌adhere‌ ‌to‌ ‌the‌ ‌Secretary‌ ‌of‌ ‌the‌ ‌Interior’s‌ ‌Standards‌ ‌for‌‌                       

Rehabilitation.‌ ‌ 

It‌ ‌should‌ ‌be‌ ‌noted‌ ‌that‌ ‌without‌ ‌a‌ ‌substantial‌ ‌amount‌ ‌of‌ ‌rehabilitation,‌ ‌the‌ ‌reduction‌ ‌in‌‌                           

property‌ ‌tax‌ ‌for‌ ‌commercial‌ ‌historic‌ ‌property‌ ‌will‌ ‌not‌ ‌be‌ ‌significant.‌ ‌The‌ ‌greatest‌ ‌tax‌‌                         

savings‌ ‌for‌ ‌owners‌ ‌of‌ ‌commercial‌‌historic‌‌property‌‌are‌‌achieved‌‌via‌‌federal‌‌tax‌‌credits‌‌                         

and‌ ‌accelerated‌ ‌depreciation.‌ ‌ 14

Assessment‌ ‌Ratios‌ ‌ 

The‌ ‌base‌ ‌assessment‌ ‌ratio‌ ‌for‌ ‌property‌ ‌class‌ ‌Seven‌ ‌is‌ ‌the‌ ‌same‌ ‌as‌ ‌the‌ ‌assessment‌‌                           

ratio‌‌for‌‌property‌‌class‌‌One‌‌(18‌‌percent).‌‌A.R.S.‌‌‌42-15007‌.‌‌For‌‌property‌‌class‌‌Eight,‌‌the‌‌                           

base‌‌assessment‌‌ratio‌‌is‌‌the‌‌same‌‌as‌‌that‌‌for‌‌property‌‌class‌‌Four‌‌(10‌‌percent).‌‌A.R.S.‌‌                             

42-15008‌.‌ ‌These‌ ‌assessment‌ ‌ratios‌ ‌are‌ ‌applied‌ ‌only‌ ‌to‌ ‌the‌ ‌base‌ ‌improvement‌ ‌value,‌‌                       

the‌ ‌value‌ ‌of‌ ‌that‌ ‌portion‌ ‌of‌ ‌the‌ ‌commercial‌ ‌historic‌ ‌property‌ ‌that‌ ‌has‌ ‌not‌ ‌been‌‌                           

14 ‌Arizona‌ ‌State‌ ‌Parks‌ ‌&‌ ‌Trails,‌‌SHPO,‌‌‌Tax‌‌Incentives‌‌Program‌,‌‌Commercial‌‌Properties,‌‌accessed‌‌July‌‌                           
2020.‌ ‌ 
‌ 
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‌ 
rehabilitated.‌ ‌The‌ ‌rehabilitated‌ ‌portion‌ ‌of‌ ‌commercial‌ ‌historic‌ ‌property‌ ‌is‌ ‌assessed‌ ‌at‌‌                     

only‌ ‌one‌ ‌percent‌ ‌of‌ ‌value‌ ‌for‌ ‌up‌ ‌to‌ ‌10‌ ‌years.‌ ‌A.R.S.‌ ‌‌42-15007‌‌ ‌and‌ ‌‌42-15008‌.‌ ‌ 

Valuation‌ ‌using‌ ‌the‌ ‌Market‌ ‌Approach‌ ‌ 

The‌ ‌assessor‌ ‌may‌ ‌use‌ ‌the‌ ‌market‌ ‌approach‌ ‌to‌ ‌value‌ ‌commercial‌ ‌historic‌ ‌property‌‌                       

(A.R.S.‌ ‌‌42-12104(B)‌)‌ ‌if‌ ‌the‌ ‌method‌ ‌is‌‌appropriate‌‌and‌‌there‌‌are‌‌adequate‌‌comparable‌‌                       

sales‌‌available.‌‌Once‌‌an‌‌estimate‌‌of‌‌value‌‌is‌‌determined,‌‌the‌‌assessor‌‌may‌‌use‌‌a‌‌cost‌‌                             

manual‌ ‌to‌ ‌help‌‌apportion‌‌the‌‌total‌‌value‌‌between‌‌the‌‌base‌‌improvement‌‌value‌‌and‌‌the‌‌                           

historic‌ ‌renovation‌ ‌value.‌ ‌ 

The‌ ‌following‌ ‌example‌ ‌demonstrates‌ ‌how‌ ‌to‌ ‌calculate‌ ‌apportioned‌ ‌base‌ ‌improvement‌‌                   

value‌ ‌and‌ ‌historic‌ ‌renovation‌ ‌value‌ ‌for‌ ‌commercial‌ ‌historic‌ ‌property.‌ ‌This‌ ‌process‌ ‌is‌‌                       

applicable‌ ‌to‌ ‌commercial‌ ‌historic‌ ‌property‌ ‌in‌ ‌both‌ ‌property‌ ‌class‌ ‌Seven‌ ‌and‌ ‌property‌‌                       

class‌ ‌Eight.‌ ‌ 

The‌‌hypothetical‌‌property‌‌is‌‌a‌‌commercial‌‌building‌‌that‌‌is‌‌certified‌‌as‌‌a‌‌historic‌‌property.‌‌                           

Rehabilitation‌ ‌approved‌ ‌by‌ ‌the‌ ‌SHPO‌ ‌was‌ ‌completed‌ ‌on‌ ‌the‌ ‌property,‌ ‌and‌ ‌a‌ ‌cost‌‌                         

manual‌ ‌was‌ ‌used‌ ‌to‌ ‌apportion‌ ‌the‌ ‌quantity‌ ‌of‌ ‌rehabilitation‌ ‌as‌ ‌follows:‌ ‌electrical‌‌                       

(10.5%),‌ ‌heating‌ ‌and‌ ‌cooling‌ ‌(9.1%),‌ ‌interior‌ ‌(19.2%),‌ ‌plumbing‌ ‌(6.4%),‌ ‌and‌ ‌roof‌                     

(14.7%).‌ ‌The‌ ‌market‌ ‌value‌ ‌of‌ ‌the‌ ‌land‌ ‌is‌ ‌$80,000,‌ ‌and‌ ‌the‌ ‌total‌ ‌market‌ ‌value‌ ‌of‌ ‌the‌‌                               

improvements‌ ‌is‌ ‌$200,000.‌ ‌Using‌ ‌this‌ ‌information,‌ ‌the‌ ‌assessor‌ ‌can‌ ‌calculate‌ ‌the‌‌                     

historic‌ ‌renovation‌ ‌value,‌ ‌total‌ ‌base‌ ‌value,‌ ‌overall‌ ‌assessment‌ ‌ratio,‌ ‌and‌ ‌assessed‌                     

value.‌ ‌ 

‌ 

‌ 

‌ 

‌ 
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Assessment‌ ‌Procedures‌ ‌Manual‌ ‌  Historic‌ ‌Property

Step‌ ‌1:‌ ‌Calculate‌ ‌Apportioned‌ ‌Historic‌ ‌Renovation‌ ‌ 
Project‌ ‌  HIstoric‌  ‌Renovation‌ ‌Quantity‌ ‌Estimates‌ 
Electrical‌  ‌  ‌  10.5%‌ 
HVAC‌ ‌  ‌  ‌  9.1%‌ 
Interior‌ ‌  ‌  ‌  19.2%‌ 
Plumbing‌  ‌  ‌  6.4%‌ 
Roof‌ ‌  ‌  +‌  14.7%‌ 

Total‌  =‌  59.9%‌ 

Step‌ ‌2:‌ ‌Calculate‌ ‌Historic‌ ‌Renovation‌ ‌Value‌ ‌and‌ ‌Total‌ ‌Base‌ ‌Value‌ 
Total‌ ‌Improvement‌ ‌Value‌ ‌    $‌ ‌  200,000‌ 
Apportioned‌ ‌Historic‌ ‌Renovation‌ ‌(as‌ ‌a‌ ‌decimal)‌ ‌    x‌ ‌  .599‌ 
Historic‌ ‌Renovation‌ ‌Value‌ ‌  =‌  $‌ ‌  119,800‌ 

‌ 
Total‌ ‌Market‌ ‌Value‌ ‌    $‌ ‌  280,000‌ 
Historic‌ ‌Renovation‌ ‌Value‌ ‌  -‌  $‌ ‌  119,800‌ 
Total‌ ‌Base‌ ‌Value‌ ‌  =‌  $‌ ‌  160,200‌ 

Step‌ ‌3:‌ ‌Calculate‌ ‌Percent‌ ‌of‌ ‌Use‌ ‌by‌ ‌Value‌ ‌ 
Commercial‌ ‌Percent‌ ‌of‌ ‌Use‌ ‌ 
Total‌ ‌Base‌ ‌Value‌ ‌  $‌  160,200‌ 

=‌ ‌  .572‌ 
Total‌ ‌Market‌ ‌Value‌ ‌  $‌  280,000‌ 

‌ 
Historic‌ ‌Percent‌ ‌of‌ ‌Use‌ ‌ 
Historic‌ ‌Renovation‌ ‌Value‌ ‌  $‌  119,800‌ 

=‌ ‌  .428‌ 
Total‌ ‌Market‌ ‌Value‌ ‌  $‌  280,000‌ 
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Valuation‌ ‌Using‌ ‌the‌ ‌Cost‌ ‌Approach‌ ‌ 

The‌‌assessor‌‌may‌‌use‌‌the‌‌cost‌‌approach‌‌to‌‌value‌‌commercial‌‌historic‌‌property.‌‌A.R.S.‌‌                         

42-12104(B)‌.‌ ‌The‌ ‌same‌ ‌method‌ ‌of‌ ‌apportionment‌ ‌demonstrated‌ ‌above‌ ‌for‌‌the‌‌market‌‌                     

approach‌ ‌also‌ ‌may‌ ‌be‌ ‌used‌ ‌with‌ ‌the‌ ‌cost‌ ‌approach.‌ ‌ 

The‌ ‌following‌ ‌example‌ ‌demonstrates‌ ‌how‌ ‌to‌ ‌calculate‌ ‌apportioned‌ ‌base‌ ‌improvement‌‌                   

value‌ ‌and‌ ‌historic‌ ‌renovation‌ ‌value‌ ‌for‌ ‌commercial‌ ‌historic‌ ‌property.‌ ‌This‌ ‌process‌ ‌is‌‌                       

applicable‌ ‌to‌ ‌commercial‌ ‌historic‌ ‌property‌ ‌in‌ ‌both‌ ‌property‌ ‌class‌ ‌Seven‌ ‌and‌ ‌property‌‌                       

class‌ ‌Eight.‌‌ ‌  

‌ 

‌ 

Assessment‌ ‌Procedures‌ ‌Manual‌ ‌  Historic‌ ‌Property

Step‌ ‌4:‌ ‌Calculate‌ ‌Assessment‌ ‌Ratio‌ ‌by‌ ‌Use‌ ‌ 
Total‌ ‌Base‌ ‌Value‌ ‌Assessment‌ ‌Ratio‌ ‌ 
Commercial‌ ‌Percent‌ ‌of‌ ‌Use‌ ‌  ‌  .572‌ 

=‌ ‌  .103‌ 
Commercial‌ ‌Assessment‌ ‌Ratio‌ ‌  x‌  .18‌ 

 
Historic‌ ‌Renovation‌ ‌Value‌ ‌Assessment‌ ‌Ratio‌ ‌ 
Historic‌ ‌Percent‌ ‌of‌ ‌Use‌ ‌  ‌  .428‌ 

=‌ ‌  .004‌ 
Historic‌ ‌Property‌ ‌Assessment‌ ‌Ratio‌ ‌  x‌  .01‌ 

Step‌ ‌5:‌ ‌Calculate‌ ‌Overall‌ ‌Mixed‌ ‌Assessment‌ ‌Ratio‌ ‌ 
Total‌ ‌Base‌ ‌Value‌ ‌Assessment‌ ‌Ratio‌ ‌  .103‌ 
Historic‌ ‌Renovation‌ ‌Value‌ ‌Assessment‌ ‌Ratio‌ ‌  +‌ ‌  .004‌ 
Total‌ ‌  =‌ ‌  .107‌ 

Step‌ ‌6:‌ ‌Calculate‌ ‌Assessed‌ ‌Value‌ ‌ 
Total‌ ‌Market‌ ‌Value‌ ‌  $‌ ‌  280,000‌ 
Overall‌ ‌Mixed‌ ‌Assessment‌ ‌Ratio‌ ‌  x‌ ‌  .107‌ 
Assessed‌ ‌Value‌ ‌  =‌  $‌ ‌  29,960‌ 
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The‌ ‌hypothetical‌ ‌property‌ ‌is‌ ‌a‌‌commercial‌‌building‌‌constructed‌‌in‌‌1936‌‌that‌‌is‌‌certified‌‌                         

as‌ ‌a‌ ‌historic‌ ‌property.‌ ‌Rehabilitation‌ ‌approved‌ ‌by‌ ‌the‌ ‌SHPO‌ ‌was‌ ‌completed‌ ‌on‌ ‌the‌‌                         

property‌ ‌in‌ ‌2020,‌ ‌and‌ ‌a‌ ‌cost‌ ‌manual‌ ‌was‌ ‌used‌ ‌to‌ ‌help‌ ‌apportion‌ ‌the‌ ‌quantity‌ ‌of‌‌                             

rehabilitation‌‌as‌‌follows:‌‌electrical‌‌(10.5%),‌‌heating‌‌and‌‌cooling‌‌(9.1%),‌‌interior‌‌(19.2%),‌‌                     

and‌‌plumbing‌‌(6.4%).‌‌The‌‌land‌‌value,‌‌based‌‌on‌‌market‌‌sales‌‌of‌‌comparable‌‌properties,‌‌                         

is‌ ‌$122,500.‌ ‌The‌ ‌total‌ ‌replacement‌ ‌cost‌ ‌new‌ ‌less‌ ‌depreciation‌ ‌(RCNLD)‌ ‌of‌ ‌the‌‌                       

improvements‌ ‌is‌ ‌$147,842‌ ‌(building:‌ ‌$48,337;‌ ‌commercial‌ ‌yard‌ ‌improvements:‌ ‌$634;‌‌                 

historic‌ ‌renovation:‌ ‌$98,871).‌ ‌Using‌ ‌this‌ ‌information,‌ ‌the‌ ‌assessor‌ ‌can‌ ‌calculate‌ ‌the‌‌                     

historic‌ ‌renovation‌ ‌value,‌ ‌total‌ ‌base‌ ‌value,‌ ‌overall‌ ‌assessment‌ ‌ratio,‌ ‌and‌ ‌assessed‌                     

value.‌‌ ‌  

All‌ ‌improvements‌ ‌should‌ ‌be‌ ‌listed‌‌by‌‌the‌‌assessor‌‌in‌‌detail‌‌to‌‌provide‌‌a‌‌complete‌‌cost‌‌                             

record‌ ‌for‌ ‌the‌ ‌entire‌ ‌property,‌ ‌including‌ ‌separate‌ ‌base‌ ‌improvement‌ ‌and‌ ‌historic‌‌                     

renovation‌ ‌data‌ ‌for‌ ‌each‌ ‌improvement.‌ ‌Sectionalizing‌ ‌the‌ ‌improvements‌ ‌to‌ ‌determine‌‌                   

the‌‌portion‌‌of‌‌value‌‌to‌‌allocate‌‌to‌‌the‌‌base‌‌and‌‌historic‌‌portions‌‌of‌‌each‌‌improvement‌‌is‌‌                               

necessary‌ ‌to‌ ‌calculate‌ ‌the‌ ‌overall‌ ‌mixed‌ ‌assessment‌ ‌ratio.‌ ‌In‌ ‌addition,‌ ‌sectionalizing‌‌                     

allows‌‌the‌‌assessor‌‌to‌‌determine‌‌the‌‌overall‌‌effective‌‌age‌‌of‌‌the‌‌subject‌‌property‌‌and‌‌to‌‌                             

apply‌ ‌the‌ ‌appropriate‌ ‌amount‌ ‌of‌ ‌depreciation‌ ‌to‌ ‌each‌ ‌improvement,‌ ‌based‌ ‌on‌ ‌the‌‌                       

original‌ ‌construction‌ ‌year‌ ‌and‌ ‌the‌ ‌year‌ ‌of‌ ‌rehabilitation.‌ ‌ 

‌ 

‌ 

‌ 

‌ 

Assessment‌ ‌Procedures‌ ‌Manual‌ ‌  Historic‌ ‌Property

Step‌ ‌1:‌ ‌Calculate‌ ‌Apportioned‌ ‌Historic‌ ‌Renovation‌ ‌ 
Project‌ ‌  HIstoric‌  ‌Renovation‌ ‌Quantity‌ ‌Estimates‌ 
Electrical‌  ‌  ‌  10.5%‌ 
HVAC‌ ‌  ‌  ‌  9.1%‌ 
Interior‌ ‌  ‌  ‌  19.2%‌ 
Roof‌ ‌  ‌  +‌  6.4%‌ 

Total‌  =‌  45.2%‌ 
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Assessment‌ ‌Procedures‌ ‌Manual‌ ‌  Historic‌ ‌Property

Step‌ ‌2:‌ ‌Calculate‌ ‌Total‌ ‌Base‌ ‌Value‌ ‌and‌ ‌Total‌ ‌Value‌ ‌ 
Building‌ ‌RCNLD‌ ‌    $‌ ‌  48,337‌ 
Yard‌ ‌Improvements‌ ‌RCNLD‌ ‌    $‌ ‌  634‌ 
Land‌ ‌Market‌ ‌Value‌ ‌  +‌  $‌ ‌  122,500‌ 
Total‌ ‌Base‌ ‌Value‌ ‌  =‌  $‌ ‌  171,471‌ 

‌ 
Total‌ ‌Base‌ ‌Value‌ ‌    $‌ ‌  171,471‌ 
Historic‌ ‌Renovation‌ ‌RCNLD‌ ‌  -‌  $‌ ‌  98,871‌ 
Total‌ ‌Value‌ ‌  =‌  $‌ ‌  270,342‌ 

Step‌ ‌3:‌ ‌Calculate‌ ‌Percent‌ ‌of‌ ‌Use‌ ‌by‌ ‌Value‌ ‌ 
Commercial‌ ‌Percent‌ ‌of‌ ‌Use‌ ‌ 
Total‌ ‌Base‌ ‌Value‌ ‌  $‌  171,471‌ 

=‌ ‌  .634‌ 
Total‌ ‌Value‌ ‌  $‌  270,342‌ 

‌ 
Historic‌ ‌Percent‌ ‌of‌ ‌Use‌ ‌ 
Historic‌ ‌Renovation‌ ‌RCNLD‌ ‌  $‌  98,871‌ 

=‌ ‌  .366‌ 
Total‌ ‌Value‌ ‌  $‌  270,342‌ 

Step‌ ‌4:‌ ‌Calculate‌ ‌Assessment‌ ‌Ratio‌ ‌by‌ ‌Use‌ ‌ 
Total‌ ‌Base‌ ‌Value‌ ‌Assessment‌ ‌Ratio‌ ‌ 
Commercial‌ ‌Percent‌ ‌of‌ ‌Use‌ ‌  ‌  .634‌ 

=‌ ‌  .114‌ 
Commercial‌ ‌Assessment‌ ‌Ratio‌ ‌  x‌  .18‌ 

 
Historic‌ ‌Renovation‌ ‌Value‌ ‌Assessment‌ ‌Ratio‌ ‌ 
Historic‌ ‌Percent‌ ‌of‌ ‌Use‌ ‌  ‌  .366‌ 

=‌ ‌  .004‌ 
Historic‌ ‌Property‌ ‌Assessment‌ ‌Ratio‌ ‌  x‌  .01‌ 
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Historic‌ ‌Property‌ ‌Management‌ ‌ 

Disqualification‌ ‌for‌ ‌Classification‌ ‌as‌ ‌Historic‌ ‌Property‌ ‌ 

Pursuant‌ ‌to‌ ‌A.R.S.‌ ‌‌42-12105‌,‌ ‌both‌ ‌commercial‌ ‌and‌ ‌noncommercial‌ ‌historic‌ ‌property‌‌                   

may‌ ‌become‌ ‌disqualified‌ ‌for‌ ‌classification‌ ‌and‌ ‌assessment‌ ‌as‌ ‌historic‌ ‌property‌ ‌under‌‌                     

the‌ ‌following‌ ‌conditions:‌ ‌ 

1. Notice‌ ‌from‌ ‌the‌ ‌taxpayer‌ ‌to‌ ‌the‌ ‌assessor‌ ‌to‌ ‌discontinue‌ ‌assessment‌ ‌of‌ ‌the‌‌                       

property‌ ‌as‌ ‌historic‌ ‌property.‌‌ ‌  

2. Sale‌ ‌or‌ ‌transfer‌ ‌of‌ ‌the‌ ‌property‌ ‌to‌ ‌an‌ ‌ownership‌ ‌that‌ ‌makes‌ ‌it‌ ‌exempt‌ ‌from‌‌                           

property‌ ‌taxation.‌ ‌ 

3. Notice‌ ‌from‌ ‌the‌ ‌SHPO‌ ‌to‌ ‌the‌ ‌assessor‌ ‌that‌ ‌the‌ ‌property‌ ‌no‌ ‌longer‌ ‌qualifies‌ ‌as‌‌                           

historic‌ ‌property.‌ ‌ 

4. Failure‌ ‌to‌ ‌maintain‌ ‌the‌ ‌property‌ ‌according‌ ‌to‌ ‌the‌ ‌minimum‌ ‌maintenance‌‌                   

standards‌ ‌established‌ ‌by‌ ‌A.A.C.‌ ‌‌R12-8-306‌.‌ ‌ 15

15 ‌Note‌ ‌that‌ ‌A.A.C.‌ ‌‌R12-8-306(A)‌ ‌requires‌ ‌application‌ ‌of‌ ‌the‌ ‌minimum‌ ‌maintenance‌ ‌standards‌ ‌to‌ ‌both‌‌                           
commercial‌ ‌and‌ ‌noncommercial‌ ‌historic‌ ‌property,‌ ‌even‌ ‌though‌ ‌A.R.S.‌ ‌‌42-12105(B)(4)‌ ‌disqualifies‌ ‌only‌‌                     
commercial‌ ‌historic‌ ‌property‌ ‌for‌ ‌failure‌ ‌to‌ ‌comply‌ ‌with‌ ‌the‌ ‌minimum‌ ‌maintenance‌ ‌standards.‌ ‌ 
‌ 

‌ 
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Step‌ ‌5:‌ ‌Calculate‌ ‌Overall‌ ‌Mixed‌ ‌Assessment‌ ‌Ratio‌ ‌ 
Total‌ ‌Base‌ ‌Value‌ ‌Assessment‌ ‌Ratio‌ ‌  .114‌ 
Historic‌ ‌Renovation‌ ‌Value‌ ‌Assessment‌ ‌Ratio‌ ‌  +‌ ‌  .004‌ 
Total‌ ‌  =‌ ‌  .118‌ 

Step‌ ‌6:‌ ‌Calculate‌ ‌Assessed‌ ‌Value‌ ‌ 
Total‌ ‌Value‌ ‌  $‌ ‌  270,342‌ 
Overall‌ ‌Mixed‌ ‌Assessment‌ ‌Ratio‌ ‌  x‌ ‌  .118‌ 
Assessed‌ ‌Value‌ ‌  =‌  $‌ ‌  31,900‌ 
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‌ 

‌ 
In‌ ‌addition‌ ‌to‌ ‌these‌ ‌conditions,‌ ‌the‌ ‌SHPO‌ ‌is‌‌required‌‌to‌‌decertify‌‌any‌‌historic‌‌property‌‌                           

that‌ ‌is‌ ‌condemned‌ ‌by‌ ‌a‌ ‌local‌ ‌authority.‌ ‌A.A.C.‌ ‌‌R12-8-306(B)‌.‌ ‌Before‌ ‌decertifying‌ ‌a‌‌                       

historic‌ ‌property‌ ‌for‌ ‌any‌ ‌reason,‌ ‌the‌ ‌SHPO‌ ‌must‌ ‌notify‌ ‌the‌ ‌property‌ ‌owner‌ ‌of‌ ‌the‌‌                           

disqualification‌ ‌by‌ ‌mail,‌ ‌return‌ ‌receipt‌ ‌requested.‌ ‌A.A.C.‌ ‌‌R12-8-304(F)‌.‌ ‌ 

Effect‌ ‌of‌ ‌Changing‌ ‌Circumstances‌ ‌ 

Disqualification‌ ‌for‌ ‌Classification‌ ‌as‌ ‌Historic‌ ‌Property‌ ‌ 

If‌ ‌all‌ ‌or‌ ‌part‌ ‌of‌ ‌a‌ ‌property‌ ‌ceases‌ ‌to‌ ‌qualify‌ ‌for‌ ‌historic‌ ‌property‌ ‌classification,‌ ‌the‌‌                             

property‌‌owner‌‌is‌‌required‌‌to‌‌notify‌‌the‌‌assessor‌‌of‌‌the‌‌change‌‌prior‌‌to‌‌the‌‌next‌‌January‌‌                               

1.‌ ‌A.R.S.‌‌‌42-12106(B)‌.‌‌The‌‌assessor‌‌must‌‌then‌‌reclassify‌‌the‌‌property‌‌according‌‌to‌‌its‌‌                         

current‌ ‌use‌‌and‌‌redetermine‌‌its‌‌market‌‌value‌‌according‌‌to‌‌standard‌‌appraisal‌‌methods‌‌                       

and‌ ‌techniques.‌ ‌See‌ ‌A.R.S.‌ ‌‌42-11054(C)(1)‌.‌ ‌The‌ ‌assessor‌ ‌should‌ ‌also‌ ‌inform‌ ‌the‌‌                     

SHPO‌ ‌that‌ ‌the‌ ‌property‌ ‌has‌ ‌been‌ ‌disqualified‌ ‌for‌ ‌classification‌ ‌as‌ ‌historic‌ ‌property.‌ ‌ 

Sale‌ ‌or‌ ‌Transfer‌ ‌of‌ ‌Historic‌ ‌Property‌ ‌ 

The‌‌sale‌‌or‌‌transfer‌‌of‌‌historic‌‌property‌‌to‌‌a‌‌new‌‌owner,‌‌including‌‌a‌‌transfer‌‌by‌‌reason‌‌of‌‌                                 

death,‌ ‌does‌ ‌‌not‌ ‌disqualify‌ ‌the‌ ‌property‌ ‌from‌ ‌being‌‌classified‌‌and‌‌assessed‌‌as‌‌historic‌‌                         

property,‌ ‌as‌ ‌long‌ ‌as‌ ‌the‌ ‌property‌ ‌continues‌ ‌to‌ ‌qualify‌ ‌and‌ ‌the‌ ‌new‌ ‌owner‌ ‌submits‌‌the‌‌                             

required‌ ‌reports.‌ ‌A.A.C.‌ ‌‌R12-8-304(E)‌‌ ‌and‌ ‌A.R.S.‌ ‌‌42-12106(A)‌.‌ ‌ 

Accordingly,‌ ‌a‌ ‌change‌ ‌in‌ ‌ownership‌ ‌of‌ ‌historic‌ ‌property‌ ‌does‌ ‌not‌ ‌affect‌ ‌the‌ ‌10-year‌‌                         

qualifying‌‌term‌‌for‌‌commercial‌‌historic‌‌property‌‌or‌‌the‌‌renewable‌‌15-year‌‌qualifying‌‌term‌‌                       

for‌ ‌noncommercial‌ ‌historic‌ ‌property.‌ ‌ 

Owners‌ ‌of‌ ‌noncommercial‌ ‌historic‌ ‌property‌ ‌are‌ ‌required‌ ‌to‌ ‌notify‌ ‌the‌ ‌SHPO‌ ‌when‌‌                       

property‌‌ownership‌‌changes‌‌using‌‌the‌‌‌Affidavit‌‌of‌‌Change‌‌of‌‌Ownership‌.‌ ‌Though‌‌it‌‌is‌‌                         16

not‌ ‌required,‌ ‌the‌ ‌assessor‌ ‌should‌ ‌also‌ ‌notify‌ ‌the‌ ‌SHPO‌ ‌whenever‌ ‌the‌ ‌ownership‌ ‌of‌‌                         

historic‌ ‌property‌ ‌changes.‌ ‌ 

16 ‌Arizona‌ ‌State‌ ‌Parks‌ ‌&‌ ‌Trails,‌ ‌SHPO,‌ ‌‌State‌ ‌Historic‌ ‌Property‌ ‌Tax‌ ‌Reclassification‌ ‌(SPT)‌ ‌for‌ ‌Owner‌‌                             
Occupied‌ ‌Homes‌,‌ ‌Owner‌ ‌Requirements,‌ ‌accessed‌ ‌July‌ ‌2020.‌ ‌ 
‌ 

‌ 

Assessment‌ ‌Procedures‌ ‌Manual‌ ‌  Historic‌ ‌Property

Arizona‌ ‌Department‌ ‌of‌ ‌Revenue‌ ‌  20‌ ‌|‌ ‌‌Page‌ 

https://apps.azsos.gov/public_services/Title_12/12-08.pdf
https://apps.azsos.gov/public_services/Title_12/12-08.pdf
https://www.azleg.gov/viewdocument/?docName=https://www.azleg.gov/ars/42/12106.htm
https://www.azleg.gov/viewdocument/?docName=https://www.azleg.gov/ars/42/11054.htm
https://apps.azsos.gov/public_services/Title_12/12-08.pdf
https://www.azleg.gov/viewdocument/?docName=https://www.azleg.gov/ars/42/12106.htm
https://d2umhuunwbec1r.cloudfront.net/gallery/asp-archive/SHPO/downloads/SHPO_SPT_Change_Owner.pdf
https://azstateparks.com/state-historic-property-tax-reclassification-spt-for-owneroccupied-homes
https://azstateparks.com/state-historic-property-tax-reclassification-spt-for-owneroccupied-homes


‌ 

‌ 
Improvement,‌ ‌Alteration,‌ ‌or‌ ‌Demolition‌ ‌of‌ ‌Historic‌ ‌Property‌ ‌ 

Once‌‌a‌‌property‌‌is‌‌classified‌‌and‌‌assessed‌‌as‌‌commercial‌‌historic‌‌property,‌‌the‌‌property‌‌                         

owner‌ ‌must‌ ‌apply‌ ‌to‌ ‌the‌ ‌SHPO‌ ‌for‌ ‌approval‌ ‌of‌ ‌any‌ ‌improvement,‌ ‌alteration,‌ ‌or‌‌                         

demolition‌ ‌of‌ ‌the‌ ‌property.‌ ‌A.R.S.‌ ‌‌42-12106(C)‌.‌ ‌“Each‌ ‌modification‌ ‌that‌ ‌is‌ ‌intended‌ ‌to‌‌                       

restore‌ ‌or‌ ‌rehabilitate‌ ‌commercial‌ ‌historic‌ ‌property‌ ‌must‌ ‌be‌ ‌approved‌ ‌by‌ ‌the‌ ‌historic‌‌                       

preservation‌‌officer‌‌to‌‌qualify‌‌for‌‌classification‌‌and‌‌assessment‌‌as‌‌class‌‌seven‌‌or‌‌class‌‌                         

eight‌ ‌property.”‌ ‌A.R.S.‌ ‌‌42-12106(C)‌.‌ ‌ 

The‌‌same‌‌is‌‌true‌‌of‌‌noncommercial‌‌historic‌‌property.‌‌“If‌‌an‌‌owner‌‌plans‌‌to‌‌do‌‌any‌‌work‌‌                               

on‌‌the‌‌property‌‌that‌‌will‌‌impact‌‌its‌‌public‌‌appearance,‌‌the‌‌SHPO‌‌must‌‌be‌‌contacted‌‌for‌‌                             

review‌ ‌and‌ ‌comment‌ ‌or‌ ‌approval‌ ‌prior‌ ‌to‌‌project‌‌implementation.‌‌All‌‌such‌‌projects‌‌are‌‌                         

reviewed‌‌for‌‌appropriateness‌‌according‌‌to...the‌‌Secretary‌‌of‌‌the‌‌Interior's‌‌Standards‌‌for‌‌                     

Rehabilitation….”‌  17

Change‌ ‌in‌ ‌Classification‌ ‌of‌ ‌Historic‌ ‌Property‌ ‌ 

Historic‌ ‌property‌ ‌may‌ ‌change‌ ‌in‌‌classification‌‌from‌‌commercial‌‌to‌‌noncommercial,‌‌and‌‌                     

vice‌ ‌versa,‌ ‌as‌ ‌long‌ ‌as‌ ‌the‌ ‌property‌ ‌continues‌ ‌to‌ ‌qualify‌ ‌and‌ ‌the‌ ‌owner‌ ‌submits‌ ‌the‌‌                             

required‌ ‌reports.‌ ‌ 

Penalties‌ ‌ 

Property‌‌that‌‌ceases‌‌to‌‌qualify‌‌as‌‌historic‌‌property‌‌is‌‌generally‌‌subject‌‌to‌‌the‌‌imposition‌‌                           

of‌ ‌penalties.‌ ‌However,‌ ‌there‌ ‌are‌ ‌particular‌ ‌circumstances‌ ‌under‌ ‌which‌ ‌a‌ ‌penalty‌‌must‌‌                       

not‌ ‌be‌ ‌applied.‌ ‌ 

For‌‌each‌‌parcel‌‌of‌‌real‌‌property‌‌that‌‌is‌‌classified‌‌and‌‌assessed‌‌as‌‌historic‌‌property,‌‌the‌‌                             

assessor‌ ‌must‌ ‌enter‌ ‌on‌ ‌the‌ ‌tax‌ ‌roll‌ ‌the‌ ‌notation‌ ‌“historic‌ ‌property‌ ‌(potential‌ ‌additional‌‌                         

tax).”‌‌A.R.S.‌‌‌42-12104(A)‌.‌‌This‌‌information‌‌notifies‌‌the‌‌public‌‌that‌‌penalties‌‌may‌‌apply‌‌if‌‌                         

the‌ ‌property‌ ‌ceases‌ ‌to‌ ‌qualify‌ ‌for‌ ‌classification‌ ‌and‌ ‌assessment‌ ‌as‌ ‌historic‌ ‌property.‌‌                       

See‌ ‌A.R.S.‌ ‌‌42-12107‌.‌ ‌ 

17 ‌Ibid.‌ ‌ 
‌ 

‌ 
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‌ 
The‌‌penalties‌‌described‌‌herein‌‌are‌‌added‌‌to‌‌the‌‌property‌‌tax‌‌levied‌‌against‌‌the‌‌property‌‌                           

on‌ ‌the‌ ‌next‌ ‌tax‌ ‌roll‌ ‌(A.R.S.‌ ‌‌42-12107(A)‌),‌ ‌and‌ ‌apply‌ ‌only‌ ‌to‌ ‌the‌ ‌current‌ ‌15-year‌‌                           

assessment‌ ‌period‌ ‌for‌ ‌noncommercial‌ ‌historic‌ ‌property‌ ‌or‌ ‌to‌ ‌the‌ ‌current‌ ‌10-year‌‌                     

assessment‌ ‌period‌ ‌for‌ ‌commercial‌ ‌historic‌ ‌property‌ ‌(A.R.S.‌ ‌‌42-12107(F)‌).‌ ‌ 

Penalty‌ ‌for‌ ‌Disqualification‌ ‌ 

A‌ ‌penalty‌‌must‌‌be‌‌imposed‌‌“[i]f‌‌property‌‌that‌‌is‌‌classified‌‌as‌‌historic‌‌property‌‌becomes‌‌                           

disqualified‌ ‌for‌ ‌that‌ ‌classification”.‌ ‌A.R.S.‌ ‌‌42-12107(A)‌.‌ ‌The‌ ‌penalty‌ ‌is‌ ‌equal‌ ‌to‌ ‌the‌‌                       

lesser‌‌of‌‌either‌‌50‌‌percent‌‌of‌‌the‌‌total‌‌amount‌‌that‌‌property‌‌taxes‌‌were‌‌reduced‌‌during‌‌                             

the‌ ‌years‌ ‌the‌ ‌property‌ ‌was‌ ‌classified‌ ‌as‌ ‌historic‌ ‌property,‌ ‌or‌ ‌50‌ ‌percent‌‌of‌‌the‌‌market‌‌                             

value‌ ‌of‌ ‌the‌ ‌property.‌ ‌A.R.S.‌ ‌‌42-12107(A)‌ ‌(1)‌ ‌and‌ ‌(2)‌.‌ ‌ 

If‌‌the‌‌penalty‌‌for‌‌disqualification‌‌is‌‌applicable‌‌due‌‌to‌‌either‌‌of‌‌the‌‌following‌‌reasons,‌‌then‌‌                             

the‌ ‌assessor‌ ‌is‌ ‌required‌ ‌to‌ ‌notify‌ ‌the‌ ‌property‌ ‌owner‌ ‌of‌ ‌the‌ ‌disqualification‌ ‌by‌ ‌mail,‌‌                           

return‌ ‌receipt‌ ‌requested,‌ ‌‌before‌‌ ‌assessing‌ ‌the‌ ‌penalty.‌ ‌A.R.S.‌ ‌‌42-12107(C)‌.‌ ‌ 

● Notice‌ ‌from‌ ‌the‌ ‌SHPO‌ ‌to‌ ‌the‌ ‌assessor‌ ‌that‌ ‌the‌ ‌property‌ ‌no‌ ‌longer‌ ‌qualifies‌ ‌as‌‌                           

historic‌ ‌property.‌ ‌See‌ ‌A.R.S.‌ ‌‌42-12105‌ ‌(A)(3)‌ ‌and‌ ‌(B)(3)‌.‌ ‌ 

● Failure‌ ‌to‌ ‌maintain‌ ‌the‌ ‌property‌ ‌according‌ ‌to‌ ‌minimum‌ ‌maintenance‌ ‌standards.‌‌                   

See‌ ‌A.R.S.‌ ‌42-12105(B)(4).‌ ‌ 

Penalty‌ ‌for‌ ‌Failure‌ ‌to‌ ‌Provide‌ ‌Notice‌ ‌of‌ ‌Disqualification‌ ‌ 

If‌ ‌property‌ ‌that‌ ‌is‌ ‌classified‌ ‌as‌ ‌historic‌ ‌property‌ ‌becomes‌ ‌disqualified‌ ‌for‌ ‌that‌‌                       

classification,‌ ‌and‌‌the‌‌property‌‌owner‌‌fails‌‌to‌‌notify‌‌the‌‌assessor‌‌as‌‌required‌‌by‌‌A.R.S.‌‌                           

42-12106(B)‌,‌ ‌an‌ ‌additional‌ ‌penalty‌ ‌must‌ ‌be‌ ‌applied.‌ ‌A.R.S.‌ ‌‌42-12107(B)(2)‌.‌ ‌This‌‌                   

penalty‌ ‌is‌ ‌equal‌ ‌to‌ ‌15‌ ‌percent‌ ‌of‌ ‌the‌ ‌penalty‌ ‌imposed‌ ‌for‌ ‌disqualification.‌ ‌A.R.S.‌‌                         

42-12107(B)(2)‌.‌ ‌Thus,‌ ‌in‌ ‌order‌ ‌to‌ ‌calculate‌ ‌the‌ ‌additional‌ ‌penalty,‌ ‌the‌ ‌assessor‌ ‌must‌‌                       

first‌ ‌determine‌ ‌the‌ ‌date‌ ‌that‌ ‌the‌ ‌notice‌ ‌from‌ ‌the‌ ‌owner‌ ‌should‌ ‌have‌ ‌been‌ ‌issued‌ ‌and‌‌                             

inform‌ ‌both‌ ‌the‌ ‌owner‌ ‌and‌ ‌the‌ ‌county‌ ‌treasurer.‌ ‌A.R.S.‌ ‌‌42-12107(B)(1)‌.‌ ‌ 

‌ 

‌ 
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‌ 
Penalty‌ ‌Prohibited‌ ‌ 

A‌‌penalty‌‌shall‌‌not‌‌be‌‌imposed‌‌if‌‌historic‌‌property‌‌is‌‌sold‌‌or‌‌transferred‌‌to‌‌an‌‌ownership‌‌                               

that‌ ‌makes‌ ‌the‌ ‌property‌ ‌exempt‌ ‌from‌ ‌property‌ ‌taxation,‌ ‌or‌ ‌if‌ ‌historic‌ ‌property‌ ‌is‌‌                         

destroyed‌‌by‌‌either‌‌an‌‌act‌‌of‌‌God‌‌or‌‌by‌‌fire,‌‌unless‌‌the‌‌fire‌‌resulted‌‌from‌‌an‌‌intentional‌‌                                 

act‌ ‌of‌ ‌the‌ ‌owner‌ ‌or‌ ‌an‌ ‌agent‌ ‌of‌ ‌the‌ ‌owner.‌ ‌A.R.S.‌ ‌‌42-12107(D)‌.‌ ‌ 

Reporting‌ ‌Requirements‌ ‌ 

Periodic‌ ‌Reports‌ ‌to‌ ‌the‌ ‌SHPO‌ ‌ 

After‌ ‌a‌ ‌property‌ ‌is‌ ‌classified‌ ‌as‌ ‌commercial‌ ‌or‌ ‌noncommercial‌ ‌historic‌ ‌property,‌ ‌the‌‌                       

SHPO‌ ‌is‌ ‌authorized‌ ‌to‌ ‌request‌ ‌property‌ ‌inspections‌ ‌and‌ ‌periodic‌ ‌reports‌ ‌from‌ ‌the‌‌                       

property‌ ‌owner‌ ‌to‌ ‌ensure‌ ‌continued‌ ‌qualification.‌ ‌A.A.C.‌ ‌‌R12-8-307‌ ‌(A)‌ ‌and‌ ‌(B)‌ ‌and‌‌                       

A.R.S.‌ ‌‌42-12108(A)‌.‌ ‌The‌ ‌statute‌ ‌and‌ ‌the‌ ‌title‌ ‌of‌ ‌the‌ ‌reporting‌ ‌form‌ ‌(‌Arizona‌ ‌State‌‌                         

Historic‌‌Property‌‌Tax‌‌Program‌‌Annual‌‌Report‌)‌ ‌indicate‌‌that‌‌the‌‌report‌‌is‌‌due‌‌annually.‌‌                         18

However,‌‌the‌‌SHPO‌‌may‌‌require‌‌this‌‌report‌‌annually‌‌or‌‌“at‌‌any‌‌other‌‌time‌‌considered‌‌to‌ ‌                             

be‌ ‌necessary.”‌ ‌A.R.S.‌ ‌‌42-12108(B)‌.‌ ‌For‌ ‌noncommercial‌ ‌historic‌ ‌property,‌ ‌the‌ ‌SHPO‌‌                   

currently‌ ‌requires‌ ‌a‌ ‌periodic‌ ‌report‌ ‌every‌ ‌three‌ ‌years.‌ ‌ 19

If‌ ‌an‌ ‌owner‌‌of‌‌historic‌‌property‌‌fails‌‌to‌‌submit‌‌a‌‌required‌‌periodic‌‌report‌‌within‌‌90‌‌days‌‌                               

of‌ ‌a‌ ‌written‌ ‌request,‌ ‌“the‌ ‌SHPO‌ ‌shall‌ ‌notify‌ ‌the‌ ‌assessor,‌ ‌and‌ ‌the‌ ‌assessor‌ ‌shall‌‌                           

withdraw‌‌the‌‌property‌‌from‌‌historic‌‌classification‌‌and‌‌assess‌‌the‌‌penalties‌‌prescribed‌‌by‌‌                       

section‌ ‌42-12107.”‌ ‌A.R.S.‌ ‌‌42-12108(C)‌.‌ ‌ 

Rehabilitation‌ ‌Report‌ ‌to‌ ‌the‌ ‌SHPO‌ ‌ 

Prior‌ ‌to‌ ‌the‌ ‌implementation‌ ‌of‌ ‌any‌ ‌rehabilitation‌ ‌of‌ ‌historic‌ ‌property,‌ ‌the‌ ‌owner‌ ‌of‌ ‌the‌‌                           

property‌‌must‌‌submit‌‌to‌‌the‌‌SHPO‌‌a‌‌written‌‌description‌‌and‌‌supporting‌‌photographs‌‌for‌‌                         

the‌ ‌approval‌ ‌of‌ ‌the‌ ‌rehabilitation‌ ‌project‌ ‌pursuant‌ ‌to‌ ‌The‌ ‌Secretary‌ ‌of‌ ‌the‌ ‌Interior’s‌‌                         

Standards‌ ‌for‌ ‌Rehabilitation.‌ ‌A.A.C.‌ ‌‌R12-8-306(C)‌.‌ ‌The‌ ‌SHPO‌ ‌has‌ ‌30‌ ‌calendar‌ ‌days‌‌                     

18 ‌Arizona‌ ‌State‌ ‌Parks‌ ‌&‌ ‌Trails,‌ ‌SHPO,‌ ‌‌State‌ ‌Historic‌ ‌Property‌ ‌Tax‌ ‌Reclassification‌ ‌(SPT)‌ ‌for‌ ‌Owner‌‌                             
Occupied‌ ‌Homes‌,‌ ‌Forms:‌ ‌Periodic‌ ‌Report,‌ ‌accessed‌ ‌July‌ ‌2020.‌ ‌ 
19 ‌Arizona‌ ‌State‌ ‌Parks‌ ‌&‌ ‌Trails,‌ ‌SHPO,‌ ‌‌State‌ ‌Historic‌ ‌Property‌ ‌Tax‌ ‌Reclassification‌ ‌(SPT)‌ ‌for‌ ‌Owner‌‌                             
Occupied‌ ‌Homes‌,‌ ‌Owner‌ ‌Requirements,‌ ‌accessed‌ ‌July‌ ‌2020.‌ ‌ 
‌ 
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‌ 

‌ 
from‌‌receipt‌‌of‌‌the‌‌proposal‌‌in‌‌which‌‌to‌‌comment‌‌on‌‌the‌‌appropriateness‌‌of‌‌the‌‌project.‌‌                             

A.A.C.‌ ‌‌R12-8-306(C)‌.‌ ‌No‌ ‌later‌ ‌than‌ ‌30‌ ‌days‌‌after‌‌a‌‌rehabilitation‌‌project‌‌is‌‌completed,‌‌                         

the‌ ‌owner‌ ‌must‌ ‌submit‌ ‌photographs‌ ‌documenting‌ ‌compliance‌ ‌of‌ ‌the‌ ‌project‌ ‌with‌ ‌the‌‌                       

standards‌ ‌set‌ ‌forth‌ ‌in‌ ‌A.A.C.‌ ‌R12-8-306(D).‌ ‌A.A.C.‌ ‌‌R12-8-306(E)‌.‌ ‌ 

Rehabilitation‌ ‌Report‌ ‌to‌ ‌the‌ ‌Assessor‌ ‌ 

The‌ ‌SHPO‌ ‌must‌ ‌notify‌ ‌the‌ ‌assessor‌ ‌in‌ ‌writing‌ ‌upon‌ ‌the‌ ‌completion‌ ‌of‌ ‌an‌ ‌approved‌‌                           

rehabilitation‌‌project‌‌for‌‌commercial‌‌historic‌‌property.‌‌This‌‌is‌‌accomplished‌‌using‌‌a‌‌form‌‌                       

entitled,‌‌“State‌‌Historic‌‌Property‌‌Tax‌‌Program:‌‌State‌‌Historic‌‌Preservation‌‌Office‌‌Review‌‌                     

of‌ ‌Plans‌ ‌and‌ ‌Completed‌‌Projects.”‌‌However,‌‌the‌‌SHPO‌‌does‌‌not‌‌provide‌‌the‌‌assessor‌‌                         

with‌ ‌a‌ ‌dollar‌ ‌amount‌ ‌representing‌ ‌the‌ ‌rehabilitation‌ ‌costs.‌ ‌ 

Effective‌ ‌Age‌ ‌and‌ ‌Tax‌ ‌Liability‌ ‌ 

Generally,‌‌rehabilitation‌‌of‌‌a‌‌property‌‌will‌‌decrease‌‌the‌‌effective‌‌age‌‌of‌‌the‌‌property.‌‌It‌‌is‌‌                             

therefore‌ ‌possible‌ ‌that‌ ‌rehabilitation‌ ‌of‌ ‌a‌ ‌historic‌‌property‌‌could‌‌decrease‌‌the‌‌effective‌‌                       

age‌‌of‌‌the‌‌property‌‌to‌‌less‌‌than‌‌50‌‌years,‌‌the‌‌minimum‌‌age‌‌required‌‌to‌‌be‌‌listed‌‌in‌‌the‌‌                                   

National‌‌Register‌‌of‌‌Historic‌‌Places.‌ ‌However,‌‌it‌‌is‌‌the‌‌actual‌‌age‌‌of‌‌the‌‌property‌‌that‌‌                             20

is‌‌determinative,‌‌so‌‌a‌‌decrease‌‌in‌‌effective‌‌age‌‌to‌‌less‌‌than‌‌50‌‌years‌‌will‌‌not‌‌affect‌‌the‌‌                                 

eligibility‌ ‌of‌ ‌the‌ ‌property‌ ‌for‌ ‌certification‌ ‌as‌ ‌historic‌ ‌property.‌ ‌ 

In‌ ‌addition‌ ‌to‌ ‌decreasing‌ ‌effective‌ ‌age,‌ ‌rehabilitation‌ ‌of‌ ‌historic‌‌property‌‌may‌‌increase‌‌                       

the‌ ‌value‌‌of‌‌the‌‌property,‌‌which‌‌could‌‌potentially‌‌increase‌‌the‌‌tax‌‌liability‌‌to‌‌an‌‌amount‌‌                             

greater‌ ‌than‌ ‌it‌ ‌was‌ ‌prior‌ ‌to‌ ‌certification‌ ‌as‌ ‌historic‌ ‌property.‌ ‌Another‌ ‌factor‌ ‌that‌ ‌can‌‌                           

possibly‌ ‌increase‌ ‌the‌ ‌tax‌ ‌liability‌ ‌of‌ ‌historic‌ ‌property‌ ‌is‌‌the‌‌tendency‌‌of‌‌property‌‌within‌‌                           

historic‌ ‌districts‌ ‌to‌ ‌increase‌ ‌in‌‌value‌‌more‌‌quickly‌‌than‌‌comparable‌‌property‌‌that‌‌is‌‌not‌                           

within‌ ‌a‌ ‌historic‌ ‌district.‌ ‌ 

20 ‌Arizona‌ ‌State‌ ‌Parks‌ ‌&‌ ‌Trails,‌ ‌SHPO,‌ ‌‌National‌ ‌Register‌,‌ ‌Frequently‌ ‌Asked‌ ‌Questions‌ ‌(Question‌ ‌3),‌‌                           
accessed‌ ‌July‌ ‌2020.‌ ‌ 
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‌ 
Mixed-Use‌ ‌Assessment‌ ‌ 

If‌ ‌only‌ ‌a‌‌portion‌‌of‌‌a‌‌particular‌‌parcel‌‌qualifies‌‌to‌‌be‌‌classified‌‌as‌‌historic‌‌property,‌‌that‌‌                               

parcel‌ ‌may‌ ‌be‌ ‌subject‌ ‌to‌ ‌a‌ ‌mixed-use‌ ‌assessment.‌ ‌For‌ ‌example,‌ ‌the‌ ‌owner‌ ‌of‌ ‌a‌‌                           

residence‌ ‌that‌ ‌is‌ ‌classified‌ ‌as‌ ‌noncommercial‌ ‌historic‌ ‌property‌ ‌may‌ ‌use‌ ‌part‌ ‌of‌ ‌the‌‌                         

structure‌ ‌as‌ ‌a‌ ‌primary‌ ‌residence‌ ‌and‌ ‌the‌ ‌remainder‌ ‌of‌ ‌the‌ ‌structure‌ ‌for‌ ‌a‌ ‌commercial‌‌                           

purpose‌ ‌(e.g.,‌ ‌short-term‌ ‌rental).‌ ‌In‌ ‌such‌ ‌a‌ ‌case,‌ ‌the‌ ‌assessor‌ ‌could‌ ‌calculate‌ ‌a‌‌                         

mixed-use‌ ‌assessment‌ ‌ratio‌ ‌that‌ ‌reflects‌ ‌the‌ ‌value‌ ‌attributed‌ ‌to‌ ‌each‌ ‌use‌ ‌currently‌‌                       

occurring‌‌on‌‌the‌‌property.‌‌Only‌‌that‌‌portion‌‌of‌‌the‌‌property‌‌that‌‌is‌‌used‌‌by‌‌the‌‌owner‌‌as‌‌                                 

a‌ ‌primary‌ ‌residence‌ ‌would‌ ‌qualify‌ ‌to‌ ‌be‌ ‌classified‌ ‌as‌ ‌property‌ ‌class‌ ‌Six,‌‌subclass‌‌(1).‌‌                           

The‌ ‌remaining‌ ‌portion‌ ‌would‌ ‌be‌ ‌classified‌ ‌as‌ ‌property‌ ‌class‌ ‌Four,‌ ‌subclass‌ ‌(10).‌ ‌ 

In‌‌another‌‌example,‌‌the‌‌owner‌‌of‌‌a‌‌warehouse‌‌that‌‌is‌‌classified‌‌as‌‌commercial‌‌historic‌‌                           

property‌ ‌may‌‌rehabilitate‌‌the‌‌front‌‌exterior‌‌according‌‌to‌‌SHPO‌‌standards‌‌and‌‌renovate‌‌                       

the‌‌interior‌‌according‌‌to‌‌modern‌‌standards.‌‌In‌‌this‌‌case,‌‌the‌‌assessor‌‌could‌‌calculate‌‌a‌‌                           

mixed-use‌ ‌assessment‌ ‌ratio‌ ‌that‌ ‌reflects‌ ‌the‌ ‌value‌ ‌attributed‌ ‌to‌ ‌each‌ ‌use‌ ‌currently‌‌                       

occurring‌‌on‌‌the‌‌property.‌‌The‌‌front‌‌exterior‌‌would‌‌be‌‌classified‌‌as‌‌property‌‌class‌‌Eight,‌‌                           

while‌ ‌the‌ ‌interior‌ ‌would‌ ‌be‌ ‌classified‌ ‌as‌ ‌property‌ ‌class‌ ‌One.‌ ‌ 

For‌‌instructions‌‌on‌‌determining‌‌mixed-use‌‌assessment‌‌percentages‌‌for‌‌historic‌‌property‌‌                   

that‌ ‌involves‌ ‌multiple‌‌uses,‌‌refer‌‌to‌‌the‌‌Department’s‌‌‌Assessment‌‌Procedures‌‌Manual‌,‌ ‌                     

Part‌ ‌3,‌ ‌Chapter‌ ‌2,‌ ‌‌Determining‌ ‌Mixed-Use‌ ‌Percentages‌ ‌and‌ ‌Assessment‌ ‌Ratios‌.‌ ‌ 

Mobile‌ ‌Homes‌ ‌ 

Mobile‌ ‌homes‌ ‌and‌ ‌other‌ ‌manufactured‌ ‌homes‌ ‌are‌ ‌generally‌ ‌assessed‌ ‌as‌ ‌personal‌‌                     

property,‌ ‌and‌ ‌are‌ ‌therefore‌ ‌ineligible‌ ‌for‌ ‌classification‌ ‌as‌ ‌historic‌ ‌property.‌ ‌However,‌ ‌a‌‌                       

mobile‌ ‌home‌ ‌or‌ ‌other‌ ‌manufactured‌ ‌home‌ ‌that‌ ‌is‌ ‌affixed‌ ‌to,‌ ‌and‌ ‌assessed‌ ‌as,‌ ‌real‌‌                           

property‌‌may‌‌be‌‌eligible‌‌to‌‌be‌‌classified‌‌as‌‌historic‌‌property.‌‌See‌‌A.R.S.‌‌‌42-15202‌.‌‌The‌‌                           

process‌ ‌required‌ ‌to‌ ‌permanently‌ ‌affix‌ ‌a‌ ‌mobile‌ ‌home‌ ‌or‌ ‌other‌ ‌manufactured‌ ‌home‌ ‌to‌‌                         

real‌ ‌property‌ ‌is‌ ‌set‌ ‌forth‌ ‌in‌ ‌the‌ ‌Department’s‌ ‌‌Personal‌ ‌Property‌ ‌Manual‌,‌ ‌Chapter‌ ‌3:‌‌                         
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‌ 

‌ 
Manufactured‌ ‌Housing‌ ‌and‌ ‌Mobile‌ ‌Homes,‌ ‌under‌ ‌the‌ ‌heading‌ ‌Assessment‌ ‌of‌ ‌Mobile‌‌                     

Homes.‌ ‌ 

Property‌ ‌Use‌ ‌Codes‌ ‌ 

The‌‌assessor‌‌should‌‌assign‌‌property‌‌use‌‌codes‌‌to‌‌historic‌‌property‌‌in‌‌the‌‌same‌‌manner‌‌                           

as‌ ‌with‌ ‌any‌ ‌other‌ ‌property.‌ ‌That‌ ‌is,‌ ‌a‌ ‌property‌ ‌use‌ ‌code‌ ‌should‌ ‌be‌ ‌assigned‌ ‌to‌ ‌each‌‌                               

parcel‌ ‌according‌ ‌to‌ ‌the‌ ‌predominant‌ ‌use‌ ‌currently‌ ‌occurring‌ ‌on‌ ‌the‌ ‌parcel.‌ ‌This‌ ‌is‌‌                         

because‌‌only‌‌one‌‌use‌‌code‌‌can‌‌be‌‌applied‌‌to‌‌any‌‌one‌‌parcel.‌‌The‌‌historic‌‌nature‌‌of‌‌the‌‌                                 

property‌ ‌is‌ ‌not‌ ‌identified‌ ‌by‌ ‌the‌ ‌use‌ ‌code,‌ ‌but‌ ‌by‌ ‌the‌ ‌property‌ ‌classification.‌ ‌For‌‌                           

example,‌ ‌a‌ ‌parcel‌ ‌with‌ ‌a‌‌one-story‌‌office‌‌building‌‌that‌‌has‌‌been‌‌certified‌‌by‌‌the‌‌SHPO‌‌                             

as‌ ‌commercial‌ ‌historic‌ ‌property‌ ‌would‌ ‌be‌ ‌assigned‌ ‌a‌ ‌property‌ ‌use‌ ‌code‌ ‌of‌ ‌15-11,‌ ‌but‌‌                           

would‌ ‌be‌ ‌classified‌ ‌as‌ ‌property‌ ‌class‌ ‌Seven‌ ‌or‌ ‌property‌ ‌class‌ ‌Eight.‌ ‌ 

Assessment‌ ‌Calendar‌ ‌Variance‌ ‌ 

Real‌ ‌property‌ ‌in‌ ‌Arizona‌ ‌is‌ ‌valued‌ ‌and‌ ‌taxed‌ ‌over‌ ‌a‌ ‌two-year‌ ‌cycle,‌ ‌with‌ ‌valuation‌‌                           

occurring‌ ‌during‌ ‌the‌ ‌first‌ ‌calendar‌ ‌year‌ ‌and‌ ‌taxation‌ ‌occurring‌ ‌during‌ ‌the‌ ‌second‌ ‌                       

calendar‌ ‌year.‌ ‌See‌ ‌A.R.S.‌ ‌‌42-11001‌ ‌(17)‌ ‌and‌ ‌(20)(a)‌.‌ ‌However,‌ ‌in‌ ‌order‌ ‌to‌ ‌meet‌ ‌the‌‌                           

various‌‌deadlines‌‌for‌‌valuation‌‌and‌‌taxation,‌‌the‌‌effective‌‌valuation‌‌cycle‌‌does‌‌not‌‌follow‌‌                         

the‌ ‌calendar‌ ‌year,‌ ‌but‌ ‌begins‌ ‌October‌ ‌1‌ ‌of‌ ‌the‌ ‌year‌‌preceding‌‌the‌‌valuation‌‌year,‌‌and‌‌                             

ends‌‌September‌‌30‌‌of‌‌the‌‌valuation‌‌year.‌‌See‌‌A.R.S.‌‌‌42-15105‌.‌‌The‌‌valuation‌‌date‌‌falls‌‌                           

on‌‌January‌‌1‌‌of‌‌the‌‌valuation‌‌year.‌‌A.R.S.‌‌‌42-11001(19)‌.‌‌Accordingly,‌‌the‌‌assessor‌‌has‌‌                         

until‌ ‌September‌ ‌30‌ ‌of‌ ‌each‌‌valuation‌‌year‌‌to‌‌notify‌‌property‌‌owners‌‌of‌‌any‌‌changes‌‌in‌‌                             

valuation‌ ‌or‌ ‌classification.‌ ‌A.R.S.‌ ‌‌42-15105‌.‌ ‌This‌ ‌notification‌ ‌is‌ ‌called‌ ‌a‌ ‌Supplemental‌‌                     

Notice‌ ‌of‌ ‌Change.‌ ‌ 

In‌‌order‌‌to‌‌allow‌‌assessors‌‌sufficient‌‌time‌‌to‌‌issue‌‌a‌‌Supplemental‌‌Notice‌‌of‌‌Change‌‌by‌‌                             

September‌ ‌30,‌ ‌A.R.S.‌ ‌‌42-12103(B)‌ ‌provides‌ ‌that‌ ‌applications‌ ‌for‌ ‌historic‌ ‌property‌‌                   

classification‌ ‌must‌ ‌be‌ ‌approved‌ ‌or‌ ‌denied‌ ‌on‌ ‌or‌ ‌before‌ ‌August‌ ‌1.‌ ‌In‌ ‌addition,‌ ‌an‌‌                           

application‌ ‌that‌ ‌is‌‌not‌‌approved‌‌by‌‌August‌‌1‌‌is‌‌considered‌‌to‌‌be‌‌denied‌‌for‌‌the‌‌current‌‌                               

valuation‌ ‌year.‌ ‌A.R.S.‌ ‌‌42-12103(B)‌.‌ ‌In‌ ‌practice,‌ ‌however,‌ ‌the‌ ‌SHPO‌ ‌may‌ ‌continue‌ ‌to‌‌                       
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‌ 

‌ 
approve‌ ‌applications‌ ‌after‌ ‌August‌ ‌1,‌ ‌but‌ ‌grants‌ ‌such‌ ‌approvals‌ ‌for‌ ‌the‌ ‌following‌‌                       

valuation‌ ‌year.‌ ‌The‌ ‌assessor‌ ‌must‌ ‌be‌ ‌mindful‌ ‌of‌ ‌this‌ ‌when‌ ‌sending‌ ‌a‌ ‌Supplemental‌‌                         

Notice‌ ‌of‌ ‌Change‌ ‌for‌ ‌such‌ ‌property.‌ ‌ 

The‌ ‌following‌ ‌table‌ ‌illustrates‌ ‌how‌ ‌certification‌ ‌for‌ ‌classification‌ ‌as‌ ‌historic‌ ‌property‌ ‌at‌‌                       

different‌ ‌times‌ ‌of‌ ‌the‌ ‌year‌ ‌would‌ ‌affect‌ ‌the‌ ‌Supplemental‌ ‌Notice‌ ‌of‌ ‌Change.‌ ‌ 

‌ 

‌ 

‌ 

‌ 

‌ 

‌ 
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Historic‌ ‌Property‌ ‌Certification‌ ‌  Valuation‌ ‌Year‌ ‌  Tax‌ ‌Year‌ ‌  Notice‌ ‌of‌ ‌Change‌ ‌ 

Aug‌ ‌1,‌ ‌2018‌ ‌  2018‌ ‌  2019‌ ‌  Must‌ ‌send‌ ‌by‌ ‌Sep‌ ‌30,‌ ‌2018‌ ‌ 

Sep‌ ‌1,‌ ‌2018‌ ‌  2019‌ ‌  2020‌ ‌  Not‌ ‌applicable‌ ‌ 

Apr‌ ‌15,‌ ‌2019‌ ‌  2019‌ ‌  2020‌ ‌  Must‌ ‌send‌ ‌by‌ ‌Sep‌ ‌30,‌ ‌2019‌ ‌ 

Oct‌ ‌15,‌ ‌2019‌ ‌  2020‌ ‌  2021‌ ‌  Not‌ ‌applicable‌ ‌ 
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